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ARGENT LNA 


ACADNMICLANS EXPRESS THELK OL NIONS ON POLITIGAL PROCESS 
huenos Aires LA PRENSA in Spanish 1) Aug 80 p 4 


Text) The minister of the interior, Ma) Gen Albano Harguindeguy, held a 
meeting yesterday with Dre Alberto Benegas Lynoh, Osvaldo Loudet, Luis Botet, 
leidoro Ruis Moreno and Alejandro Lastwa, all of them members of the Academy 
of Moral and Political Solencea, They were invited to participate in the 
so-Called politioal dialog, and to express their opinions on the Armed Forces’ 
Politioal Guidelines for the National Reorganisation Process, 


All of them, with the exception of Dr Ruis Moreno, gave Minister Harguinde-~ 
guy documents in which each of them presented his opinion on the programs 
and dootrines contained in the guidelines, 


The meeting took place in the Salon Sur of the Casa de Gobierno, After the 
gathering, the participants reported to journalists what had happened, and 

Dr Ruis Moreno revealed the ideas that had been expressed to Minister Har- 

gu indeguy . 


Dr Benegas Lynch 


In the document submitted by Dr Benegas Lynch mention was made of the “grat- 
{tude and appreciation for the success of the Armed Forces in the war against 
the terrorists who, it is well known, were originally organised by Peron 

and were maintained by the international Marxist-Leninist movement with the 
support of several traitors residing abroad, " 


He stresses that ‘fortunately, now Argentine cities are among the safest in 


the world for those who want to live in peace, and the human righte of their 
inhabitants are well protected, " 


With regard to the Political Guidelines, the document states that they contain 
features which must be implemented in order to restore a truly republican 
aystem. However, it points out that eome of the features “are somewhat an- 
biguous, and therefore require olarification, " 


The document goes on to say that, for example, the reference to the institu- 
tionalisation of the Armed Forces, as worded in those documents, “oould be 














interpreted aw indleating a dealve to make the military a fourth branch of 
govermment not envialoned in the oonatitublon, or aa reflecting a plan to 
subordinate olyilian power to military power, Sueh haa not been the inten- 
tion of those who wrote the doocumenty if that ware the case, it would dia- 
tort the three-branch ayaten eatabliahed by the conatitution, ” 


After atating that “the amblaulty means that the ldea muat be clarified,” 
vy Benegaa Lynch polnta out that the Inatitutionallsation could be achieved 
by meana of adequate weadures by the military oinietera of each ranch of 
the military, or thwoueh «a Seeurity GCounell “created by law in accordance 
With the constitution, ” 


With reference to the Politioal Guidelines’ mention of the need to "“eneure 
adherence to the fundamental principles of the oonetitution, and to “ensure 
the subsequent eatabl lament of a representative, republican and federal 
demoaracy,” Dr Henegas Lynch indioates that “those concepts ahould complement 
each other in order to be effective, with an express acknowledgement of the 
need to decide on the appropriate legal mechaniam which would oategorioally 
exclude from the politioal seene any activity or proselytiam which would 
Violate the basic, eteroal and immutable principles of the constitution, 
prinetples which form the taale of a free sootety,” 


Repeal of Totalitarian Leglalation 


Dr Renegas Lynch argues “the urgent need to repeal totalitarian legislation 
before any electoral process oan begin, This leglalation still ie on the 
booka, having been passed beginning in 194}, |t laid the groundwork for 

the corrupt democracy which we have had to endure, and reached the senith 

of pervereity during the period of 197)-19/76, Partioularly serious ie the 
legialation referring to labor activities, because the labor movement 

oan never be fee and democratic ae long as the single union ayetem prevails, 
requiring compulsory contributions," He also asserte that “we should stress, 
as otipulated by the conatitution, the vital need for a precise Limitation 

of the functions of the atate, For this purpose, the National Reorganisation 
Process Would have to acoelerate as muah ae possible the program to reduce 
government involvement, This would lead to much leas costly government, 

and the state would atay out of areas where it has no business interfering. " 
In thie manner, “and only in this manner, will it be possible to effectively 
reduce profligate public apending, which te impossible to cover with real 
resources, and which causea monetary inflation and increasing indebtedness, " 


Furthermore, he maintainas that there must be a recognition of “the need to 
take immediate action on atudying monetary and banking reform, Such a far- 
reaching reform would take monetary affaira out of politionl hands,” 


With regard to social seour\ty, he gug@gee*a that Argentine abollah the state 
monopoly and open the market to private social security funds, CGonoerning 
{International policy, Dr Renegas Lynch atatesa that “the patriotic desire to 
prevent the propagation of communist tyrannies in our region was reflected 
in recent statements by the president regarding the situation in Bolivia,” 








but he points out that "it would be useful to complement those statenents 
in every case with more apecifile affilemations of solidarity with the free 
world, Thia implies an abandonment of excessively close ties with the con- 
muniet world, all in accordance with the philosophy behind the National 
Reorganisation Process, " 


Finally, Dr Benegas Lynch indicates that "the Politioal Guidelines are 
Clear enough, including thelr elements regarding freedom of the press, in- 
dependence of the jugiclal branch, education and culture, all of which have 
been set forth in the constitution, And the Process is committed to faith- 
fully reapect the constitution, " 


Dr Alejandro Lastra 


The document submitted to Minister Harguindeguy by Dr Alejandro Lastra begins 
by pointing out that “the Republic of Argentina is at a crossroads as a re- 
sullot the moral, political, economic and social chaos caused by Peronian 
over more than 40 years of devastating impact on national life)” and that 
"Ita consequences became more serious during the 3 years of misgovernment, 
squander and immorality that lasted from May 1973 to March 1976," 


He adds that "when the Armed Forces took over the reins of government on the 
latter date, they performed an act of salvation, full of promise; however, 
we must bear in mind that the task did not end there, and that on the con- 
traty, that was just the beginning of a long, difficult job.” 


He stresses that "the work begun in 1976 has produced undeniable benefits, 
the most outatanding being the deatruction of the organised guerrilla move- 
ment that threatened our organised structure and catapulted us into a chaos 
even deeper than that we had already experienced.” He states: "If the 
guerrillas had triumphed, we would have been launched into the Marxiat orbit, 
imposed by force with arbitrariness and despotian, " 


After mentioning other considerations, Dr Lastra indicates his general con- 
currence with the Political Guidelines, with some clarifications and excep- 
tions. 


For example, he explains that the guidelines assert the indispensable re- 
quirement of “ensuring adherence to the basic principles of the constitution," 
and stresses that "we would have preferred a plain and simple statement 

about ‘ensuring adherence to the national constitution,’ since the word 
‘basic,’ repeated later with reference to the political parties, could gen- 
erate some controversy about which are the basic principles. This is es- 
pecially true given the rumors about and the undeniable trends toward a 

reform of this nation's basic law," 





Dr Lastra claims that “there should be a resounding affirmation of adher- 
ence to the national constitution, without additions that could cause dis- 
turbances or be exploited for purposes contrary to the intangibility of the 
constitution, " 











He adserte that the conatitution “should be conaldered unique and Uamutable, 
subject to reform only through the means established by the document itself," 


He alao expresses the opinion that “the totalitarian ideologies alluded to 

in general terme in the guidelines should be mentioned expressly, although 
other forms of totalitarianian that might appear may not be excluded," He 
states also that "“proseriptions er prohibitions should not only be selective, 
but also sectorial, relating to groups, associations or political parties 
whose doctrines or conduct lend them a totalitarian character, These pro- 
hibitions should be expressly indicated, ” 


"It must be made clear," he streases, “so that there will be no doubt of 
the goals pursued, . . .and nondemoaratic parties and ideologies such as 
Navian, fascism, communiam and also Paroniam (which has similar features) 
should be excluded, " 


He maintains that such exclusions can be done through the electoral legisla- 
tion, and should “extend particularly to organisations of that nature, includ- 
ing as well any party or parties, person or persons, who try directly or 
indirectly to obtain the support of those political forces or of one of their 
advocates or sympathisers, by any means," 


Dr Lastra recalls that the country “has had a bitter experience in this sense," 
and “\t |e necessary to take measures to prevent an attempt to repeat the 
operation which led to one candidate being supported by all Peronists." He 
points out that that event “was fatal for the nation, because it led to all 

the later consequences, " 


Armed Forces Participation 


Goncerning the institutionallsation of the Armed Forces, Lr Lastra states 
that it should be undertaken "Within the limits and in the manner stipulated 
by the national constitution,” because “to give them authority for another 
intervention would be dangerous for the military itself, probably leading 
to its politicization, " 


The Armed Forces could cooperate by becoming part of the cabinet, he says, 
With addi’ ional participation in an Eoonomic and Social Advisory Councell. 


Speaking of the economy, he says that “the National Reorganisation Proceas 
has done a great deal, but there is still a long and difficult road ahead, " 
He indicates that there is an urgent need to curb public spending and to 
balance the budget. it is also essential that inflation be done away with, 
and that the structur® of the Central Bank be reformed so that it will once 
again be autonomous. 


Dr Lastra emphasizes that he agrees ‘With widespread opinion that the nation 
is not ready to be subjected to an electoral consultation,” and that first 
it will be necessary to strengthen the Process. However, he points out 

that in the stages to come, civilians should be given nore say in the 








sdainiatwwation of the republle; they aould have more partilolpation in the 
national cabinet, prov inelal and muniolpal governments, 


He le of the opinion that “Lt would be a good idea to form a national party 
that would be in the ideologloal center, between extreme poaltiona, it 

would have as its members the Vast majority of the population that doea not 
feel represented by exlating parties,” Ne notes, however, that it ahould 

“be Che apontaneous product of the dealre that has already been manifested; 

Lt aswuld not have any offlolal trappings or nature,” aa the government ahould 
remiin aloof from that part of the Process, 


Dr Lastra alao asserts that the polltiolsation of unions ahould be prevented, 
ami the idea of the aingle union ahould be done away with, 


i Lula Botet 


The document submitted by br Luis Botet indloates that the Politioal Guide- 
Lines “deserve general approval because they adhere to the goals of the 


national constitution. Thele objective ia the continuity of ow republican 
Way of Life, ” 


He comes out in favoe of constitutional reform, although he doea not feel that 
now is the time for it. The reason is that “factionallam and the non-repud- 
Liocan organisation of some politioal parties still persist, while the majority 
of them are still anarchiatio,” 


He adda, “Although | perceive otWwious dissent, the monolithic atructure of 
Labor unions is maintained as the basis of the Juaticlalist party. Sven 
though various leaders try to deny this, their dissenaion--also obvious to 
me--wWill not change anything when there isa an election, " 


Dr Botet claims that without serious prior preparation of the electorate, 
a referendum Would have negative regulta, even {tf the best teahnioal team 
wrote an excellent proposal, 


After golng into other considerations concerning this iaaue, Le Botet states 
that “deapite the efforta of this government, it would be imposaibdle and 
suicidal to call elections or a ‘referendum, ™ He goes on to say that “a 
positive result, which would mean stopping the sawing of the pendulum that 
has been moving between elected and allitary governmenta for half a century, 
would require a reform of the organic part of the oonstitution. It would 
also necesaitate the formation of a few real politioal parties, with truly 
republican ideas (not the class struggle), with members who had real and 
proven abilities to flll the highest representative publio offices, " 


Intermediate Groups 


With regard to the intermediate groups aentioned in the Politioal Guidelines, 
Dr Botet indloates that it would be a good idea to apecify that “they will 
never be able to undertake activities reserved for the politioal parties, 











nor to t Dai! | | | pWiCen wit bi \) ofr these p NAL ( Lea, " Lthout prejudice to the 
) : . . . >) . . ; , 
freedom of each of thelr menbers to exercise the right to vote,” 


Dr Botet algo maintains that “Lt is a gross error to give political respon: 
aibllities to the municipal government, because it is @ government agency 
that haa been expressly excluded from that area by the national oonatitution; 
that function corresponds only to the executive and legislative tranches, " 


Concerning the (Institutional laation of the Armed Forces, he atresses that 
"in no way ahould it go beyond the establishment of a defense ministry, " 
because “the goverment is the government, and the Armed Forces have a 
specif ile function that ts well known, Mis function oan never be confused 
With that of the government, Which is essentially deliberative, That is 
why there ia a separate branch,” 


With respect to culture, Dr Botet expresses the opinion that the guidelines 
leave no room for objections; he agrees with the comments made by lr Benegas 
Lynch concerning the economy, and with Dr Ruls Moreno with reference to the 
issue of international pollcy. 


He also notes that he has no objection to the guidelines’ mention of social, 
sclentific-technological and territorial issues, 


On the other hand, he stresses that in the “area of security” section of 
the Political Guidelines, the last paragraph is not clear and requires an 
explanation of what was meant by the words “necessary freedom of action on 
the part of the military," 





He adds that, in his opindon, “it can only refer to a possible reactivation 
of guerrilla warfare, because the functions of the military have already 
been set forth and duly refulated in the constitution; a state of war has 
also been provided for, ” 


Dr Osvaldo Loudet 


Dr Osvaldo Loudet, in the document he prepared, states that he “agrees basic- 
ally with the Political Guidelines,” and that this poiitioal dialog, “its 
title notwithstanding, has no politioal objective; it is simply informative 
and critical,” He emphasises that “it is necessary to find a formula to 
save the republic once and for all, eradicating the alternation of dictat- 
orahips and demagoguer ies, ° 


He adds that “the areed adopted by this government deserves our respect and 
praise," because it draws its inspiration from the principles of the national 
constitution, 


he recalls that the Armed Forces have been forced to take power because there 
was & power vacuum, due to ignorance, incapacity and immorality.” He goes on 
to say that ‘the new transitory power goes against the disruptive influence 

of all extremist ideologies and the carrupting influence of any demagoguery. ° 








lie atrpeanen the heed | “educate the mverelan,” po lating oul that demuorauy 
in net jomulble Without Ue prio eduvation of the poopie, Without that 
eduoation, “tt te eaay to perauade the ignorant masses and take power, ” 


le aleo Commenta, after golne into other matters, that “starting from the 
asia of universal eullrage, the gubbablilty of the vole must be determined, 
and it muat be given a dUfferent eoolal meaning.” Thus, for example, “the 
wari led man @hould have two votes, and hie vote should be multiplied aeoord- 
iw to the number of oh iidren he haay family reaponsibility ahould inereaae 
the value of the vole, ae well @e Intellectual capacity, Just as there are 
government aubaidies, th@e ahould be olvic aubsaidies, ” 


Gonoerning the inatitutlonall#ation of the Armed Foroes, Dr Loudet maintaina 
that tt “Would mean lotroduclnag « fourth Uranch of government, with deliber- 
itive funetiona,” That, in turn, would mean “introducing politioa, with 

ite dootelnes and paselona, into an inetitution that la above politica) 
dootr \nena, . 


lle clalmea that “the Armed Foroes are merely teohnioal advisers that are 
‘ndlepensable for the « xequtive tranoh, and are represented ty the neces 
mary miniatries,” Thele main function te to protect and defend the national 
eonatitution and national soverelanty. 


tr Loudet aleo aseerta that we must atep up the etudy of Argentine history 
at all levela, because it “gives examples of the falle and resurrectiona, 
like thowe experienced by moat mations, but one oan clearly perceive an 
unbreakable ascending line,” 


Dr Rules Moreno 


At the meeting with Journaliate, Dr leidoro Ruls Moreno pointed out that 
during the interview with the ainiater, he had justified the actions of the 
present government, while at the same time emphasis ite adherence to 

the principles of the constitution, in the Politioal Guidelines, 


He aleo indicated that he did not belleve in constitutional reform without 
resorting to procedures not envisioned in the constitution iteelf, 


later Dr Rule Moreno reported that he had studied the possible consequences 
of the inatitutionalisation of the Armed Foroes as a fourth uranch of govern. 
ment, and that he had come to the conclusion that it was not a good idea, 


international Po} lay 


When sesked about the government's attitude regarding foreign policy, Dr 
Inidor Puls Moreno indicated that he concurred with Argentine tradition, 
With cogmed to Bolivia, he etated that the government followed the Metrada 
Doctrine, and that international recognition was de facto, He added that 
onoe it has been proven that the new authorities have a good araep of the 
ingues, recognition is appropriate,” 











Niwial ipod Conmbete 


in reaponae to a question about Argentina's position toward the \oneligned 
countries, lr Kule Moreno etated that “it seemed erroneous, " 


Visagreenenta 


luring the meeting with Journalieta, Dr Botet apoke of hie position support- 
ing Constitutional reform, an lasue on which the other academicians present 
disagreed with tim, They aleo disagreed on the origin of the Peronist gov- 
ernment and of Peron, aa explained by Botet, 


The minieter of the interior, in hie ueual introduction of the gueata, 
indicated that the dialog with the members of the Academy of Moral and Polit- 
joal Selences “had served to enlighten and improve the Politioal Guidelines 
of the Armed Forces," 


Noxt Meeting 


The political dialog will continue next Tueaday, when leaders of the Just- 
lolaliat Deoetrinal Heaffirmation movement, an internal movement in the 
Jueticlallat party, will go to the Gaga de Gobierno, 


That group will consiet of lr Raul Matera, Alberto lturbe, Bnrique Osella 
Munow, Raul Tecera del Mranco and Delia D, de Parodi. 
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UNIVERSITY RBOTOK EXPLAINS MBASURNS AGAINST MARXIST INFLOW 
Buenos Alves LA PRENSA in Spaniah 14 Aug 60 p 6 


\Text Mar del Plata, buenoe Alrea--The reotor of the National Univeralty 

of La Plata and head of the Gounoil of Reotore of National Univeraities (GKUN), 
Dr Guillermo Gallo, stated that “all necessary efforta have been and are 

being made to eradicate Marxiat infiltration of universities, eapeocially in 
all sectors where there is an indication of more need for auch action, ” 


However, he pointed out that “we must aleo be careful not to be on & oonat- 
ant witoh hunt,” 


The academician made these statements here in thie olty, where he ie partic- 
ipating in the 27th Annual Aseembly of the International Counoll for Teacher 
Kducation, He responded to questions about recent atatenents by Monsignor 
Antonio Plaga, archbishop of the Rio de la Plata Diocese, 


"| have cordial relations with Monsignor Plasa," asserted Gallo, “and the 
episode has been completely forgotten,” He went on to say that “we under- 
stand that we have always been on guard against the actions of Marxiat 
elements; | am not saying there are no more Marxists, or that we have 
eliminated their activities, because we also know their underhanded ways, 
But we have taken special care to prevent their infiltration. " 


Gallo stressed that “this ie a difficult task, but the resulte oan be seen 
in all aspects that we have noted," He remarked that “We cannot always be 
on 4 witch-hunt, ” 


later, when asked about the actions taken by the Miniatry of Miucation and 
the criticiam of that national ainistry, the president of CRUN stated that 
“of course I do not agree with this oriticiam, which to a great extent can 
be attributed to the upcoming ohange of government; that is why there has 
been increasing criticiam of the Ministry of Boonomica as well, for example, " 





He emphasised that ‘from no standpoint oan it be alleged that education has 
been a weak spot for the government.” He stated, “Much has been done, and 
done well, The problem is that the work has been done silently; but there 
has been progress, ” 








ln addition, with regard to the univemaltly rir, Gallo polnted out that “Lt 
las alwaye exilated, or pravtlo@lly alwaye at the Univeralty of La Plata, 
for example; it le not a factor that hae had any lafluence on lower enrol): 


nent or on the drepeut pate, and it hae not even affected people's apprecia: 
tion for learning, " 


Thie te a minimal fee, he sald, “Which perhaps could have an Lapaot--alac 
Minimal--on induetrial areas, but not on univeraities in general,” He 
wided that “moreover, \t le a question of colleoting funda which ave later 
turned ovar to the university in the form of saholarahipa, " 
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ARGENTINA 


SOCLAL BENEFITS LAW GOERS INTO EFFECT 
Social Welfare Miniatry Announcement 
Huenos Aires CLARIN in Spaniah 16 Aug 80 p 4 


[Text] The miniater of social welfare, retired Rear Adm Jorge Alberto 
Fraga, announced yeaterday at a ceremony at the minietry that the 
Social Benefite Law was being enacted, and he made public the message 
thar the miniatry wae sending Co the president, as well ase the articles 
of the new law, 


The ceremony was attended by the secretaries of social coordination, 
social action, social security, public health, the technical secretary 
and the head of the cabinet of advisers, retired navy Capte Jose Maria 
Cohen and Luis Ugarte, Dr Santiago Manuel de Estrada, medical Rear Adm 
Manuel [ran Campos, retired navy Capt Bartolome Delucchi and the 
delegates of the army and navy to the ministry, retired Col Reinaldo 
Tabernero and Capt Efren Villegas, reapectively. 


The Message 


In ite most significant passages the message notes, among other things, 
that “pursuant to the guidelines of Law 16,610, the syaetem is 
obligatory among workers rendering services for others, pensioners, 
retirees, those receiving fonantributory national benefits and their 
reapective family unite," 


Now, “we are envisaging the possibility of gradually incorporating 
the independent workers included in the national pension and retire- 
ment syatem, and their respective family unite, to the extent allowed 
by the characteristics of each activity and an overall balance." 


A person can choose not to avail himeelf of the benefits that the 
appropriate social benefit agency is supposed to provide him, To do 
thie, he must submit to the agency a certificate issued by a medical 
benefite agency authorised by the National Social Benefits Inetitute 
(INOS), Onee the certificate is presented, the employer will with- 
hold from the worker only 10 percent of his personal contribution, 
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which will go to Che appropriate social benelit agency along with the 
entire contribution. of the employer, 


The new law apecities the procedure by which medical benefite agencies 
obtain authorisation trom the INOS, 


it adde that "the obligatory nature of the ayetem" ia based on the 
principle of social eolidarity, the essentialness of the health care 
service and the educational role of creating an awareness about health, 





Priority i# given Co medical aid benefite, for which the social 
benefits agencies must earmark at least 80 percent of their gross 
revenue, Death benefite can be included, 


A total of 90 percent of the money in the Redistribution Fund must be 
allocated for medical services in which the INOS wll be involved, 


The amounte or percentages of current contributions and Caxes that are 
greater than those set by the new law still apply. Nevertheless, 

an attempt will be made to gradually etandardize taxes and contributions, 
to which end the Executive Branch car order higher amounts lowered, 

“ae long ae the syatem's economic and financial condition eo permite" 
until “they are completely eliminated over a period to be decided by 
regulations,” 


One of the law's major points, the message states, is that the 
ayetem's funds, as well as the assets of the social benefits agencies, 
will be regarded as “public in nature." In this way, “we will be 
accomodating an institutional ae well as a doctrinary reality, because 
we have charged social benefit agencies with pursuing public and social 
interest goals," 


Ae far as the administration of the syetem is concerned, the law calle 
for the continued existence of the INOS as "the managing body and the 
enforcement authority’ with jurisdiction over the applicable social 
benefite. 


However, the makeup of the INOS Board of Directors is “substantially” 
modified; it consists of seven members appointed by the Social Welfare 
Ministry, one by the employers and one (the ninth) as a representative 
of beneficiaries. 


The INOS will have “legal capacity and sufficient powers" to promote 
the development of benefits, to manage and control the system and to 
coordinate, participate in and supervise the activities of the agencies 
and will enjoy “specific jurisdiction to apply sanctions" pursuant to 
the regulations that the Executive Branch establishes in due time. 








bach agemey will de Can tadivadwal legal, admansetwatiave and financial 
whit, without any Cree Co workere’ (rade unien asaoeiations.” The 
Jociel Welfare Manaretey will approve Chere bylaws and will grant them 
legal atatue, Thie wall make Chem legal pereone with Che scope 
provided for an the Caval Code for juridical pereone and will 
@atabliah them ae reciprenta ot tunde, 


facl agemey will be managed and adminiatered by a counerl made up of 


ove Fepresentative of Che atate, Chree representatives of beneficiaries 
aud Chree representatives of emplovere, 


Major Porate Outlined 


Nuevo Arves CLARIN in Spaniah 16 Aug 80 p 4 


jtext) The following are the main pointe of the new Social Benefits 
Law, a8 CLARIN previewed in laat Saturday's edition: 


~-The gradual incorporation of radependent workers and there family 
ubite inte the avetem, 


Those covered by the system can choose not to avail themselves of any 
ot the benefits that Chey are eupposed Co receive from their social 
benefits agency, they muat prove that they have joined a duly 
authorised medical dbenetite ageney, 


“ln that cage, the ewplover will withheld only 10 percent of the 
attiliate’s personal contribution, which will go to the corresponding 
social benefits agency, along with the entire employer contribution, 


~-The social benetits agencies @uat allocate at leaat 80 percent of 
their groes funds to the provision ef medical care services, 


~-The INOS must allocate at least 90 percent of the Redietribution 
Fund's monies for medical care purposes, 


~The eyetem will be cum by the INOS under the jurireadaction of the 
Social Weltare Ministery and within the purview of the State 
Secretariat tor Socral Security, 


The socral benotite agencies will possess individual legal etatus 
aod will be totally unattached to Crade union organiaationa, none of 
the namea of which can they inelude in thear own, 


The Management and administration of each social benetite agency wall 
be handled by one state representative, three representatives of 
contributing employers and three representatives of beneficiaries, to 
be designated in accordance with a procedure that wall be atipulatea by 
the regulations. 
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lhe social benetite agencies will operate a tinancial backerae of 
services, without developing Cheir own operating capacity and while 
attempting to cut down on existing capacity, 


~Physical persons, individually or in groups; atate, public or joint 
agencies, and profit= or nonprofitemaking private agencies can be 
hired for the provision of medical care services, Cooperatives, 
mutual associations and enterprises providing such services directly 
can alao be hired, 


~The Executive Branch will approve the schedule of fees for services, 
and the INOS can draw up Liste of medicines to be used by the social 
benelite agencies, 


~-lt the person in charge of depositing the contributions withheld from 
workers deliberately fails to do so, he will be sentenced to prison for 
from | month to 6 years, 


~-Workers trade union organigations can grant social tourism benefite, 
but with their own funda, 


--The INOS will organize the system under the law within a maximum 
period of 3} years. To this end it will eet the guidelines for the 
minimum sige of the social benefits agencies and must order the 
gradual merger of current ones below that minimum size. 


Law Termed Major Change 
huenos Aires CLARIN in Spanish 16 Aug 80 p 4 
[Article by Claudio Poloseckil] 


[Text] The new Social Benefits Law takes a different approach to the 
various political, economic, philosophical and functional aspects of 
the problem of social medicine in our country. 


Whereas politically and economically it introduces a series of drastic 
modifications in the administrative eyetem that has been in effect for 
the last decade, it opte for an intermediate solution in terme of the 
philosophical concept of the system and introduces practically no 
innovations in the strictly functional side of the health care equation, 


We can assert that the law clearly and decisively fulfills its main 
political objective, which as has been repeatedly pointed out was to 
take the function of administering social funds away from trade union 
organizations. 
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from few on, not only will the uniona not be tavelved in adminiatering 
the tunde, but turthermore they wall be prohibited Crom providing any 
kind of medical care benelit; moreover, they will not be able to play 
a direct cole in designating the representatives of beneficiaries, who 
will make up oneethird of Che management of the social benefits agencies, 


tconomically, the moat noteworthy feature ia that the social benelite 
agencies will change trom "providers" of services to "financial 
backers’ of services, which trom now on must be furniehed by agencies 
hired tor that purpose, Thie will almost certainly open up a wide 
range of aetion for commercially organized medicine, 


ln thie same area we should point out the atate'sa increased role in the 
syatem in the torm ot the expanded resources of the INOS Rediatribution 
Fund, whieh Che law atipulates will be gradually enlarged, 


With regard to the philosophical principles of the ieaue, the law Cakes 
an intermediate path between the doctrines of "voluntary" and 
“obligatory” participation, It etipulates that anyone desiring to 
waive hie benetite can do eo, but he muat continue to pay 10 

percent of his personal contribution; the employer must continue to 
pay his entire contribution, 


In contrast, the amount of the respective contributions has not been 
changed, 


Funetionally, the main innovation ia the scheduled gradual incorporation 
ot independent workers into the system and the grouping together of 
current social benefits agencies, depending on their size, Once 

again the problem of coordinating public and social health policy has 
been left unresolved, 


Thie contrasts with the detailed mechaniem established to dissolve 
the atructures developed by trade union organizations even before the 
enactment of Law 18,610 in 1970, 


We can therefore say that the only objectives that have been thoroughly 
achieved involve the modification of the political and economic role 
of the social benefits agencies in our country, 


Whereas the organizations designed to protect the interests of the 
workers used to be involved in running these agencies, we will now have 
® system in which the figure of the “beneficiary” is placed on an equal 
footing with the tigure of the “contributing employer," even though 

the tormer has his contributione withheld from his gross pay while 

the latter passes on the cost of his contribution to the price of the 
product or service he provides, which the consumer winds up paying for, 


Ultimately, however, this legislative approach cannot be considered 
a novelty, imasmuch as it is the same approach on which the Workers 


Trade Union Associations Law is based and which has permeated all recent 
social legislation. 
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ARGENTINA 


STOCK EXCHANGE OFPFICTALS OBJECT TO CNV Fhe 
Huenos Aires LA PRENSA in Spaniah 15 Aug 80 p 4 


(Yext| The Buenos Aires Stock Exchange hae made public ite reply to 
the note that Finance Secretary Juan Alemann sent to the exchange on 
24 July (which in turn was in response to a another note that the 
exchange sent to the Finance Secretariat on 18 July), in connection 
with the proposed charging of feea for the services rendered by the 
National Securities Commission (CNV), 


The note trom the Buenos Aires Stock Bxchange, which is eigned by 
Messrs Julio J, Bardi and Vietor Allievi, the exchange's president and 
secretary, respectively, contains @ series of objections to the 
proposed measures, Lts main point ia that the CNV, far from rendering 
a service, which would justify a fee, merely performa a formality or 
grants an authorization, "Granting permission to draw on public 
savings cannot be likened to the provision of a service, in the 

atrict sense of the word," 


Feea and Taxes 


The exchange then analytes the scope of the terme "fee" and "levy," 
stating in this regard that “a fee can in no way be equated with a 
tax for a epecific purpose, It eo happens that a ‘fee’ ia a charge, 
whereas a ‘tax' ia a levy,” 


"Moreover, although the distinction between fee and tax becomes 
blurred in some cases, fees should at least bear some relation to the 
cost of the services rendered, which is not the case here, because 
only the tax-paying ability and the ease of collection are taken into 
account, which causes the burden of a general adminiatrative function 
to fall inequitably on certain people," 


Auditing Balance Sheets 
With regard to the elimination of balance sheet audita, the exchange 


atates categorically: "On the other hand, eliminating balance sheet 
audits, as you propose, would simply mean the deatruction of the basis 
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for the stem of public securities offerings, We are in complete 
disagreement with this because among other thinga it would violate the 
principle of a subsidiary role that the national government has 
repeatedly asserted and that is highlighted in the Political Bases 

ot the National Reorganization Process, 


"Investors have always been one of ite main concerns, even during times 
that bring back unpleasant memories, when policies hostile to free 
enterprise, business and private savings prevailed," 


Additional Costa 


The Buenos Aires Stock Exchange continues thus: "To give an idea of 
the enormous additional cost entailed in charging fees, we need only 
mention that during the first half of this year the corporations 
Liated on the Buenos Aires Stock Exchange collected 108 billion pesos 
from stock applications, The fees that would have been collected over 
this same period, not counting the fees for common investment funds, 
‘over-the-counter’ brokers, audits and other similar services, would 
total 11.5 billion pesos. In other words, they would have amounted 

to |] percent of total receipts. No further comment is required on 
these figures, 


"The state cannot refrain from performing an overall assessment of the 
problem, because the y.eld of investment in stocks depends on various 
interacting variables, including the access of corporations to real 
sources of capical formation and to reasonable opportunity costs in 
relation to financial indebtedness." 


The State's Competitive Edge 


"If the state competes at an advantage by issuing inflation-proof 
securities with a fixed rate of return and with tax exemptions and 

if, in addition, it taxes companies prepared to deal in the primary 
securities market, we cannot state that the primary market will grow 
because of the higher rate of return offered by securities, since 

it is obvious that their rate of return can never equal what the state 
can offer," 


Reconsidering State Control 


In conclusion, the Stock Exchange note calls for an in-depth analysis 
of its remarks before the enactment of a new system of levies on 
corporations that offer public securities and on stock and securities 
markets. 


"The proper thing would be, on the one hand, to reconsider the 
meaning, methods and scope of state control with a view towards 
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determining what aspects it should supervise and to what extent at 
Ought to do ao, and secondly, to overhaul the supervisory bodies and 
coordinate their activities with other inatitutione that could lend 
their cooperation, Le should then determine the actual financial 
burden that the entire community, not just certain sectors, ought to 
bear in order to guarantee that savings are properly channeled, 
inasmuch as sound economic growth, which is the result, benefits the 
entire nation,” 
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ARGENTINA 


ALEMANN COUNTERS BARDI'S ORJECTIONS DO PROPOSKD FRE 
huenos Aires LA OPINION in Spanish 16 Aug 80 p 24 


(Text) Finance Secretary Juan Alemann yeeterday defended the 
National Securities Commission's (CNV) authority to charge fees for 
ite services and described ae excessive the fees that the Stock 
Exchange charges, asserting that the commissions of stockbrokers are 
“exorbitant’ in comparison to those in other countries, 


Replying to a letter addressed to him by the president of the Stock 
Exchange, Viee Adm Julio Juan Bardi, which wae carried in yesterday's 
papers and which dealt with the bill to charge fees for CNV services, 
Alemann pointed out that the bill “envieione that the Executive Branch 
can reduce them, so that the ones that have been made public should 

be regarded as maximum figures, We are now taking a look at what 
levela will actually be set. In the case of corporations in 
particular, the fees listed in the bill are e .ceasive.” 


He points out that according to estimates by the CONV, if the fees had 
been in effect in 1979, it would have collected a total of 18.4 
billion pesos. He notes in comparison that the Stock Exchange would 
have taken in more than 7 billion pesos that same year, 


He stresses that the tees of the CNV will be paid by corporations, 
stockbrokers, “over-the-counter” brokers and the securities markets, 
whereas the fees of the Stock Exchange are paid directly by investors, 
Therefore, he says, “the concern that the Stock Exchange has expressed 
tor those who place their savings in atocks should lead to a revision 
of its fees, which we regard as clearly exorbitant." 


"It is inadmissible,” he asserts, “for the exchange to charge a two 
percent fee paying out dividends, reappraisals and reinvestment; a 
one percent fee for stock applications; a two percent fee for 
securities safekeeping and a 0.5 percent fee for the redemption of 
government bonds. Since the Buenos Aires Stock Exchange, together 
with the Buenos Aires Securities Market, has control of this market, 
it has a direct responsibility not to frighten off investors with 
exorbitant fees." 
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He then retutes the exchange president's assertion that corporations 
do not need the sorcalled services that the CNV provides Chem and 

that they are capable of turning to public securities offerings by 
themselves, He argues that "if we admit that it ia the function of 
the atate to sateguard public savings and ultimately Co preserve the 
public trust, we have to acknowledge that the CNV has a reason for ite 
OXistence and also that those who benefit from access to public 
savings ought Co be the ones to cover the coat of this supervision,” 





Alemann then asserts that the CNV will take another look at its 
achedule of fees, with a view towards cutting the cost of everything 
having to do with this issue. He remarks, however, that "Il emphasize 
that the exchange should also review ite fees and first of all it 
should especially see to it that the Stock Exchange fees are the 
lowest possible while maintaining conditions of high-level operating 
efficiency," 


He reasserts in conclusion that the state must properly exercise its 
policing authority through the National Securities Commission and that 
the cost of Stock Market transactione must be cut as much as possible. 
"To this end we will also have to look at the issue of broker 
commissions, which are exorbitant compared to those in other countries," 
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GWT Lab 


CENTRAL BANK HEAD COUNTERS CRITICISM OF RCONOMIC POLICY 
Santiago BRCILIA in Spanteh 27 Auge? Sep 80 pp 29, Die de 


(Faterview with Central Bank President Alvaro Bardon in Santiago by 
aquel Correas date not aly 


[Text] Comfortably seated inamupholatered chair in hie office, the 
prealdent of the Central Bank Le ready to argue--a thousand and one Limes-- 
about the merits of the economic system. He te convinoed that a market 
economy ie only system which will make Chile prosperous and truly free 
even in the political fleld. He agrees with the constitutional proposal 
because, among other thinge, it sanctifies that system, 


Aivaro Bardon (40 years old, married, three children, a bachelors in 
business with a minor in economics from the University of Chile and 

a waeterea from the University of Chieago) te capable of betting 
anything that Chile will take off. After giving it some more thought, 
he saye that he belleves that thie has already occurred, 


He te friendly and talkative, "Those who do not talk must not have anything 
to say,” and hae a distinetive way of expressing himself. He ie 


loquacious, direct, dogmatic and picturesque. His biting remarks 
frequently leave their mark. 


When we asked him whether there waen't a rlek of making the university 
unaceesible to the poor by calling tor the payment of tuition, which he 
in doing, he replied in characteristic fashions “The payment of tuition 
coupled with scholarshipe for thoee who cannot pay and are highly 
qualified, The university Le for intelligent people not poor ones." 


He has never worked in the private sector and does not regret iti "For 
an economist who has been trained for work in the private sector, it ie 
very ‘nteresting to hold an emeoutive post in the public sector: He has 
the opportunity to apply what he has studied to the nation's situation. 


You earn less money but there ia a greater degree of major decision- 
making.” 
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lie mabntabne that he be aleo not interested tn power rather in the 
‘ponebbibity of contelbuting to the implementation ef polloles that one 
iwlieves are the beat tor the eountry, to eliminate underdevelopment, 
for example,” 


Statiatilos 


Buon Lond You were a member of the Chertetian Democratic Party and one 
ol the CFPiticiam of that group Le that the economie system chosen by 
the military cenime “hae a great deal to do with the market but nothing 
to do with soolal programe." 


/Anower] That to one of the many demagogic phrases being bandied around 
fn Chilean polition., Lt te an empty phrase, Nothing to gained by saying 
that one La sensitive to sockal Lesues and then, when one te in power, 
commiting irrational acts which atop the growth of the economy, If the 
eoonem: does not grow, the conditions of the poor do not improve, Some 
very catehy phrases ean be coined such as the insensitivity of the 
"Chicago Boye" and the cold world of money. but they are phrases, 
mothing more. And he addat 


kKoonomies ta the moat developed social sctlence and that appears to 
disturb some people. The economiate’ concern for social teasues is 
effielent and productive and not a verbal, empty concern which is not 
enough to get anyone lato heaven because God knows everything. Some 
individuals feel that they will get to heaven by speaking on behalf of 
the poor, but it te not a matter of speaking or preaching rather of 


finding the most efflelent mechaniem for truly solving the problem of 
the poor, 


fjucet ion] The Bishops Conterence has stated that the economic system 
o not just or good because Lt causes too much poverty... 


fpnower) That remark does not help matters, It is just and reasonable 
or the members of the church to point out the condicions of the hungry 


and the suffering, but that statement could apply to each of the past 
70 yeara. 


Airplane or Comet 


[Quest ion/ The church belleves that the current economic system is 
making the problem worse rather than improving it... 


/Anuwer/] Whoever sald that is mistaken, that's all. What can I say? 
figures show that they are wrong. I have a great deal of respect 

for the chureh hierarchy, but in these matters I have a greater respect 

for statistics. It is a professional distortion, what can I say? I am 

certain that today the poor lead better Lives. Development provides them 

with greater access to consumer goods, provides better job opportunities, 
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With | pesos poor people today ean buy clothes trom Taiwan, Hong hong 
or India, With 4 pesos they oan buy a radio and proudly walk down the 
atreet playing a radio cassette, The standard of living of the poorest 
sector has Unproved, This can be seen in the surveyea, What can be 
exhibited againat that type of evidence? 


[Quest Lon? Direct testimony. 


/Anwwor] Teatimony which only shows that there are poor people, Of 
course there are poor people and there Must be cases of severe poverty. 
Bul, actually, the solution to that situation depends on development, 


Quest ton] An opposition economiat said that you believe that the oountry 
» like an ablrplane, that Lt te merely necessary tor the cockpit to take 


oft in order for the reat of the plane to Lift off, but inetead what we 
have te a comet with a very lom tall... 


Answer] Those are words, nothing more. Empty phrases. All studies 
prove That as the economy improves, passea a certain level, Licome 
distribution begins to show Unaprovement, And the most egalitarian 
societies are those that have been successful in their development. So 
that all of us can live better, we must increase the gross domestic 
product, savings and employment, Without this nothing can be done, 


(Question) And, in the meantime, we sacrifice generations? 


/Anowex) It is not a matter of sacrificing generations. Lf there is no 
savings, employment and investments, the standard of living of the poor 
will not improve. They will die of hunger anyway. There is no other 
alternativet to solve the problem of the poor we must grow and, in 
order to grow, we must implement a good economic policy. On this matter 
there are no alternatives only demagogy. 


A more egalitarian society can be achieved without growth, he continues 
anticipating questions and comments, but the people become Like sheep 
and there is no progress. To achieve growth we must use private 
enterprise, the market, competition. There are some who like a soclety 
of sheep. Well, I don't like it. I do not believe that it is compatible 
with being human. It is more of a condition for animals. With free 


private enterprise some growth begins and there are some inequalities 
in the first stage. 


[Quest ion) Continuing with your analogy of the flock, we assume that there 
isa slepherd watching over the weakest or dumbest or most inoompetent lamb, 


Some critics believe that the current economic policy eliminates the 
shepherd, 
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[Anowor/ in Chile the povernment spenda 590 peroent of tha budget on 
wolal progtatien. We pay OO peroent bh Lieohe bax, 20 peroent ta value 
added tax and about 40 peroent tor sootal seeurkty tax. What elae te 
there to do? Should we Laerease taxes even move? la addition, | belleve 
that the size of the government La too bla. Lt sapa the energy needed for 
arowth, 


Buon Lon) Would that expenditure be necessary if our economy were truly 
developing and employment was high? 

(rower? The government probably has to start cutting back on some of 
the soctal progarta, 


(Quewtion? With 12 peroent unemployment? 


/Answor/ Kleven plus pereent unemployment, Bul the unemployed's family 
receives an average lnoome of 7,000 pesos per month, 


Quest tog) Do you believe that? 


/Anower) The study was prepared by the University of Chile. L did not 
Oonmduct it. 


Guestion/ Do you see any alternatives other than a socialist economy or 
beral capitaliam? 


(Answer) The Chilean economy is not Liberal capitaliam. Halt of the 
Capital is in the hands of the government and the level of spending and 
taxes as 4 percentage of GDP is one of the highest in the world, If this 
is capitaliom, - am Chinese. It is an economy that is moving from extreme 
state contrel to a mixed economy which respects private enterprise and 


Areatly values economic liberty. 
At This Point In Time... 


With respect to the constitutional model proposed by the government, 
Bardon statest 


"It is always best to have a clear idea of the future. Among other reasons, 
meoause it is very important for investment and growth. In general, the 
bill responds to what le possible at this point, 


Quest ion) For & more VOAT Rees 


(Answer) Bul socleties change by the decade. Only demagogues say that 
matters can be settled in days, @onths or in 5 years. Biaht, 10 or 20 
years is nothing in the Life of a @untry. 


Ques: ion) Don’t you think the transition period is too long? 
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LAN wor) fhe fact of the matter be that L have never been Laterested in 
belong president. Those who are concerned about being president miaht 
be Concerned, Those of ue whe are interested in the creation of a 
(reer seclety, one Chat grows, one in whieh poverty decreases, feel that 
any tormula that guarantees astabblity te all elant. 





Quen ion? According to the “Group of 24," the constitutional tormula 
Calls tor "a capltallat ullcaliberal economic order coupled with 
pol.ttloeal auteoracy." 


/Anawer? Those people are very good about coining phrases, catchy but 
eniprt \ Ns We have atleampted to change the economic base so that the country 
can grow and progress. Te do thie we must go from a state controlled 
eoconemy to a More Liberal one, 


{Quest ion? Traditionally, economie policy has come from political policy, 
fe the aTtuation reversed today? 


[Anawer) The political polleles were very bad. Today political models are 
used More on economic variables than before. The basic change that has 
wen Made here toward a freer soclety has been in the economic tield, 
And sinee tt has been successful, more or lesa, it has Lafluenced other 
Ateas of political development, 


Stability 


(Quest Lon) Since the new constitution is an attempt to inetitutionalize 
the present economic polley, is it in keeping with what has been 
achiLeved in recent vears? 


{Answer Investment levels are still low but they are growing rapidly. 
T believe that next year we will exceed the historical rate (15 or 16 
percent), especially now that the future of the institutional system 


has been Made clear. And in & more yeare we would have to reach 
20 percent, 


/Que st ion) Is that when take off begins? 
(Answer) The Chilean economy began ite take off 3 years ago. This can be 
measured by looking at the growth of eaonomic activity and, in Chile, 


the GDP has been growing at the rate of over 8 percent since 1977, 


(Quest ion? Starting TOM FeTO>. «. 


[An wer) lt doesn't matter where you start. Other countries had a 

meow seston and were lett behind. Ut took Chile more than 20 vears to 
reapver trom the 1929 world recession. Following the 1975 recession, it 
LOOK us 24 yeats to rveoover our level of investments, 





He predicts that the level of growth will be maintained "because we 
have a good price atructure, we have no balance of payments or external 
financing problema. Technically, we have no intlation problema, The 
Country has good resources, good Lavesthent opportunities and people 
Capable of undertaking business ventures." 


"In addition,” he concludes, “whether people like Lt or not, there be 
political stability. Since capdtal ie frightened very easily, it te 
attracted to economies that provide more security." 


(Quest ton/ Would vou say that the nation's best financial asset ia 
General Pinochet? 


/Anawer/ Of course. The president has done everything possible to bring 
economic and political stability to the qountry. That is very valuable, 
It ia the key to success. Without stabllity there can be no growth, 


there is an increase in soctal conflicts and a democratic system cannot 
be Maintained in such an atmosphere. 
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COSTA RICA 


t 'N St URI PAR wi Nt RAI MSCUSSESN PARTY 


San Jose LA REPUBLICA in Spaniah 20 Aug 80 p & 


Interview with Carlow Manuel Srenet Mendes, secretary general of the PPN 


National Progress Party) by Wilamee Murillo io the eolum “Politieal 
wednesdaye ta the Republie’; date and place not given} 


(Text) The man who has held the position of secretary 
general of the National Progress Party for a year and a 
half, Carlos Manuel Brenez Mendez, haa apent half of his 
Life operating a Livestock ranch he owns in Quepos, and the 


other half taking part in politics, He was born 68 years 
ago in San Jose, 


le served as a deputy from 1958 to 1962 during the Behandi 
administration, He was one of the group of deputies who 
supported Bchandi's election, and he held the position of 
secretary of the congresa, On a number of occasions, he 
presided there in the absence of those normally responsible. 
He has never held a judicial post, and saya that in politics 
he has always sought to support the men he considers most 
capable of governing without bothering about their particular 
interests. During his youth, he was both a Ricardiat and 
Cortesist., He later came to be a Calderon supporter by 
conviction, He decided to support Miguel Barsuna, believing 
that his image and his stature as a leader will cause the 
aplit between Calderonists and Liberationista to be forqot- 
ten, and will help to create a@ new party in which there will 
be room for all Costa Ricans with good intentions and who 


are willing to work, Brenes Mendes gave the following inter- 
view to LA REPUBLICA, 


[Question] As you are a Calderoniat, why did you decide to 
support the candidacy of Miguel Barguna? 











|\Anawer|] Because of my admiration for the work done by Dr 
Calderon, I became a Calderonist, 1 defend his brilliant 
administration, and I esteem his family, At this time I do 
not support the "Junior" movement, because | don't think 
that this is the most opportune time for such a move, It is 
my firm intention to oppose him if he is chosen as the Unity 
candidate, but without resorting to any low blows, I will 
be moderate about him, It has been customary to issue un- 
fair and exaggerated charges, That happened in the last 
campaign, tt hope that in the next campaign ideas and programs 
will be analyzed without resorting to personal attacks on 
the candidates, and especially without getting involved in 
their private lives, 





{Question]) In practical terms, how could you show that in 
the next election the voters will not be polarized between 
the PLN [National Liberation Party] and the Unity coalition, 
and that this will benefit the National Progress Party? 


[Answer] The last campaign gave us an example, There were 
two political forces which were entitled to borrow campaign 
funds and which had a great tradition in previous campaigns: 
Liberacion and Unificacion., Two years before the election 
very few people thought that Rodrigo Carazo had any chance, 
Nonetheless the situation changed and there was polarization, 
but in favor of the candidacy of Carazo. The PLN, as the 
Opposition party, had a significant number of votes, but it 
suffered the worst defeat in its entire history. And every- 
one knows what happened to Unificacion. 


[Question] What type of propaganda will your party use to 
try to win the presidency? 


|\Answer] The same that it has been doing, a person to person 
approach, The time will come to expose the government's plans 
and then to extol our candidate, who has already shown that 

he is a great administrator and is well informed and concerned 
about public affairs, 


[Question] How much money will the National Progress Party 
be inclined to spend on the election campaign? 


[Answer] In politics what matters is not what you are 
inclined to pay, but only what you can spend. Many people 
believe that Miquel Barzuna and his party have a very small 
chance because they are not entitled to draw on campaign 
funds. But Carazo was also in a similar situation. He had 
an insignificant amount of resources that did not even 
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amount to 3 million colons, But he was able to spend much 
more than his opponent, Luis Alberto Monge, This means that 
if there comes a time when the citigens' interest if awakened 
and they begin to have faith in something better, then the 
resources’ begin to come in, A political campaign fund is an 
advantage, but it is not decisive in itself, 


(Question) What separates you, as a Calderoniat, trom the 
Unity coalition, and what unites you with it? 


\Anawer|] Unity is a coalition whose sole bond is the right 
to @& Campaiaqn fund, In the PLN, @ party with a great tradi- 
tion, the frictions and wounds left by the clash between 
Opposing trends have not yet healed, Monge has problems 
because of the dispute he had with Dr Castillo, Just imagine 


the clash between trends within a coalition that has not even 
been able to form a party, 


[ think that once the candidacy is decided, there will be 
many people who will not support the Unity candidate, 


(Question) The vast majority of the Costa Rican people have 
seen their purchasing power drop tremendously. Don't you 
think that we have reached a point at which the economic 


situation could cause us to turn backward in political and 
social matters? 


[Answer] We have already moved backward, It seemed to me 
that it was a mistake for the Carazo administration to halt 
programs of the previous administrations that were in full 
progress and for it to forget the Costa Rican tradition of 
governing in the interests of all the Costa Ricans. 


[In previous administrations there were mistakes, but there 
was also respect for good achievements. Carazo did the 
opposite. He seems to keep on campaigning, and he shuts down 
projects already being carried out, and then turns around 

and starts them up aqain, 


The simplest cases are those of the Plaga de la Cultura and 
the Raventos theater, That is why I think that we have moved 
backward, To move forward now, even though everything can't 


be blamed on the government, we can turn to National Progress 
as an alternative, 


[Question] Do you believe in the possibility of an alliance 
between your party and some elements which were considered 
important in the former Liberation movement? 


’ 
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|\Anawer! Not only do | believe it te possible, but | have 
always believed that we should seek an underatanding between 
former Liberationiatea and sectora that are not with Unity, 
sectors which have shown sympathy for Barguna, but have not 
joined the campaign, 1 believe that ia necessary and | hope 
it will happen in the future, 





[Question) There has been some apeculation in recent days 
that the former miniater Gongalo Facio would be a member of 
4 presidential ticket with Miquel Barguna, ta that true? 


|[Anawer) tL couldn't say anything about that with any certain- 
ty, because [| have no knowledge of the matter. 


But I do believe that Gongalo Facio is one of Coata Rica's 
moat capable people, and any party would benefit from his 
wide experience and his knowledge, Let's hope it might be 
the National Progress Party! 


[Question] Unity's preliminary candidate, Jose Hine Garcia, 
has said that the voters will be concentrated between 
Liberacion and the coalition and that the coalition will 
prevail. Do you also believe that National Progress has no 
chance of winning? 


\Answer] 1 have always esteemed Mr Hine Garcia, but now it 
seems to me that he is being carried away by hia enthusiasm, 
based on what he is saying. If he had traveled through the 
nation and talked with the voters, aa I have done, he would 
be more aware of the government's unpopularity, and he would 
see that there is no chance of Unity's candidate winning a 
majority, 


[Question] Who do you think has the best chance of winning 
in the Unity convention? 


[Anewer) 1 feel, along with the majority of the Costa Rican 
people, that the person with the best chances ia Mr Calderon 
Fournier, as he has the support of a large part of Calderon- 
iam, 


[Question) To which of the two largest parties, Unity and 
Liberacion, is National Progress closer, and what are the 
major reasons dividing and separating National Progress from 
the other parties? 
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[Answer] Considering the past, of course our closest ties 
would be with the people who voted for Carazo, But that does 
not mean that they are necessarily members of the coalition 
now, Many Liberationists see in Barguna the person who can 
move the nation forward in these difficult times, 


[Question] Now, turning to the subject of weapons, Do you 


believe that some people in President Carazo's administration 
are guilty? 


[Answer| Not only do | believe so, but any Costa Rican who 
doesn't think so would have to be very prejudiced and unwil- 
Ling to see things as they are, 


(Question) Does National Progress want to be a force for 
change in the national authority, to begin a new phase, to 
take more vigorous action, to raise different questions, 
and to offer different possibilities? 


{[Answer| Of course it wants to make the changes that the 
times require, but without diverging from Costa Rican tradi- 
tions and ways of thinking. 


[Question] Realistically speaking, don't you think you would 
have to admit that it would still take a great deal for a party 
Like yours to defeat the election machinery of the PLN or 

the Unity coalition, and that the only thing you are doing 

is to maintain your position as a viable alternative for 
whenever the right moment comes? 


[Answer] Some people think that a party can only get the 
voters' support after several campaigns. But I don't share 
that opinion. We have to recognize that in Costa Rica, even 
when we are talking about parties, we still deal in personal- 
ities, If Barzuna, with his charisma and his qualities of 
leadership, can attract the interest of the Costa Ricans, 
inspire them with confidence and faith in him, the voters 
won't think about whether he heads a new or an old party. 

[t isn't that Liberacion did everything wrong, but it has 
made many mistakes. We can't tell about Unity. It is not 

a party and has not had any success in solving problems. 

Many problems are caused by the hard times the world is 
going through, but most of them have been made even worse by 
the lack of tact on the part of the government. There is 

a great deal of disillusion, People believed that Carazo 
would govern in the style of Trejos, and that he would make 
a strong display of honesty. But on the contrary, he gives 





attention to second and third-rate issues, and lets major 
problems, such as the strike in the south, wait, That is why 
the country is disillusioned and very concerned, 


[Question] As a politician, you are practically unknown in 
Costa Rica, How do you plan to project your image in the 
economic, political, and gocial area? 


[Answer] You are right, because I am not a politician, 
Politic® has interested me, but I have never had any special 
aspirations, The politician sets himself a goal and works 
to achieve that goal, I don't have those aspirations and 
therefore I have stayed out of the limelight. In any case, 
projecting my image is not my job; the candidate is the one 
who has to win the voters' support. 


[Question] And within National Progress, what are your 
aspirations? 


[Answer] I have already said, I don't have any. It 
surprised me when Barzuna thought about me for secretary 
general of National Progress, It is possible that in the 
final stretch another active leader may be chosen, and things 
may change. My time will certainly not allow me to fulfill 
the duties that the secretary general has in many parties. 
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COSTA RICA 


BRIEFS 


GRAIN PRODUCERS TO UNITE==The producers of bagte gratns throughout the 
country have organized a national chamber for the purpose of meeting a 

series of problema which they aay are affecting farmers. Antonio Capella 

was named president of the chamber. We, along with Victor Alberto Quiros 
Basso, also a member of the organization, has held meetings tn all the 
ricegrowing areas of the country for the purpose of raising the consciousness 
of these farmers and of those who ratee beans, corn and sorghum. [Excerpt | 
(San Jose LA NACION tn Spanish 23 Jul 80 p 8] 9015 


BEEF CATTLE EXPORTS DIMINISH=-There has been a deciine of approximately 35,000 
head of cattle for export this year compared to last year. This was reported 
by the Meat Regulatory Commisston and the Cattle Ratsers Chambers Federation 
of Costa Rica, which attributed che decline to the lack of bank credit, among 
other factors. Compared to last year, when 174,475 animals were exported 

to the U.S. market, this year, when that market is wide open with no 

Limits because of the scarcity of the product and when prices are satistac~ 
tory, exports will come to 140,000, Of the total earmarked for export, 
according to current plans, 12,381 animals have been left for internal 
consumption, This represents at thie point 2) percent of the export figure, 
which is 53,696 head of cattle. This means, it was explained, that 58.9 
percent of the total designated for taternal consumption tno 1980 has been 
delivered. In diaclosing the marked difference from the export figure of 
1979, which was 174,475, Pablo Araya, of the Meat Regulatory Commisston, 

said that the decline was caused primarily by the lack of bank credit, 

since the quantity of fodder avatlable at this time is enough to feed 325,000 
additional cattle. At the same time, both attorney Araya and Adrian Cast ro 
Gonzalez, president of the Commisaton and of the Cattle Raisers Chambers 
Federation of Costa Rica, reported that the taflux of cattle to market for 
internal consumption has been normalized. [Excerpts] [San Jose LA NACION 

in Spanish 3} Aug 80 p LOA] 9OL5S 
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CUBA 


PORMATION OF U.S. GQOMMETTER 1) OPPOSE BLOCKADE REPORTED 
Havana GRANMA in Spanish 2 Jun 80 p 4 
{[Diapatch by Gabriel Molina] 


(Text) Havana (AIN)«-The creation of an ad hoc committee fighting for ter- 
mination of the U.S. blockade of Cuba was announced here Saturday by those 

taking part in the conference of American activists opposed to the blockade 
that wag held from 5 to 30 May in this city. 


The leaders of the 14 U.S, organigations will conduct a campaign throughout 
the United States, moreover, to demand an end to spy plane flights over 
Cuban territory and to the presence, against the will of the Cuban people, 
of the American base at Guantanamo. 


During the meeting, which concluded Friday, the representatives of the 
American organizations eapressing solidarity with the Cuban Revolution 
analyged the ways in which the people of the United States can express 
their disagreement with the Carter government's policy of hostility toward 
Cuba, 


At a press conference held Saturday at the headquarters of the ICAP (Cuban 
Institute for Friendship with Peoples}, the press was given a statement 
setting forth the views of the American organizations regarding the small 
Caribbean island that is building socialism 90 miles from the seat of an 


empire. 


Those participating in the conference's working sessions included Sandy 
Pollack, of the U.S. Communist Party; Johnnetta Cole, a professor at the 
University of Massachusetts; Juan Vera, of the Puerto Rican Socialist 
Party; and Jackie Ramos, of the Venceremos§ Brigade. 


Also present were Sandra Levinson, executive director of the Center for 
Cuban Studies, New York; Rina Benmayor, of the Institute for Cultural 
Exchange with Cuba, San Francisco; and Robert Chrisman, of the journal 
THE BLACK SCHOLAR, California, 


M4 





Albicia Tottes, of the Antohivo Maee@e Biigade; Weroy omith, of the National 
Alliance Againet Hactom and Pelitical Hepression, Washington; Lauren 
Andeteon, of the National Conference of Black Lawyere; and Harold Mayerson, 
Of the Natlonal Lawyers Gubld ftepresented those organisations, 


Uther partloipante were Kevin Lyneh, @ unton leader from New York; Jenny 
Doampo, of the San Prancieeo Cultural inetitute; and Bloine las publiehed) 
Puller, Of the Cuban Hesource Center, New York, 


resent at the presae conference were Manuel Lee, chief of the America Der 
partment at the ICAP, and other offlelala, 


Meeting with Henne Madriques 


Hene Kodriques, president of the TCAP, expressed Cubans’ pleasure at the 
presence of those American friends who have apoken out in the United States 
iteell in defense of Cuba and have made themselves heard, 


lie waid, too, that there now exiate a long tradition of solidarity prac- 
ticed by those [riends who come from the United States to viait, to engage 
in exchanges and even to work on projecta, 


He recalled the solidarity at Giron and during the October Crista and said 
that thie etruggle againat the blockade will not be easy, but united we 
will overcom., 


Rodriquez attended a meeting with conference participante at the end of 
the work sessions. The meeting wae enlivened by the groups Moncada and 
Manguare, and by Sara Gongales, 


Speaking for the Americans, Johnnetta Cole eaid that the same groups re- 
sponeible for a reduced quality of life in the United States are those 
that oppose the ending of hostility toward Cuba. 


The inatructor trom the University of Massachusetts noted the presence 


at the meeting of Lourdes Casal, who has fought with them there in Cuba's 
defense. 
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UMA 


RAUTRRN ARMY §RBOOND PARTY GONGRESS MANEUVERS DRSORI ND 


Javana VERDE OLTVO in Gpantah 13 Jul 4O pp Web 
,irttote by Jorge Lute Blanco, Bliseo Alberto and Leames la Rosa: “Like a 
Single Fiat"! 


Brent | Combatantart we are present at one of the activities that are most 
mportant for the Kastern Ary and the Revolutionary Armed Forces [PAR] in 
the L//¥eHhO Training Yeare=the Second Party Congress maneuvers with 
combat fire. To achieve the objectives assigned for this mission, a per- 
nlatent effort haa been made in reoent montha:r implementation of the 
training programa for the regular and reserve troops wan of higher quality, 
amt scheduled classes and maneuvers were carried out in the omall unite as 
well as diverse training programs ant exercises of the commanders and 
ataffa. 


Now the combatanta have the high honor of demonstrating the training they 
have accomplished and the capacity they have developed for successfully 
carrying out the sacred miasion of defending *he Socialist Fatherland. 


With the arrival of night the troops begin the maneuvers in the Mayor 
Jeneral Ianacio Amramonte FAR National Field Maneuver Area, in Gamaguey. 
The moment for which they have spent lone days preparing themselves has 
arrived. Firnat they walt in ellenoe; then they hear the voice of command, 
which repeatea the combat orders over all the various means of communication. 


Commence. 


For many hours the sweat would be clinging to their field untforms--first 
in the night combat ant subsequently in the offensive on the march; in the 
repulsion of the counterattack and introduction into combat of the second 


echeiong and ‘in the alrberne laming. 
Goniistent advance preparation was necessary in order to carry out satis- 
factorily each one of the steps contemplated in the tactical concept of the 


mnouvers--preparation involving thousands of effectives ranging from the 
commanier to the very last reserviat. 
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Rfort and dedication were oresent in every ¢laseeetn every detal! however 
AMalleewith the alm of having everything turn out well. The commitment to 
obtain a erade of “satlafactory" waa not mere words, It reflected the firm 
determination of the commanders, of fleers, serveante and privates to 
achieve superior tralning and combat premration="aapecta whieh auat be 
evaluated tn the fleld proper, It ta not a cueattion of maneuvering for the 
hake of maneuverl ty. 


The Second Party Gonerrean maneuvers are very laportant, becaune--as thelr 
mame clearly indlcaten==they are dealtened in honor of that very laportant 
meeting of the ecommuniata, and because in the present oltuation of threata 
aml agvresalon by lapertallem thie task constitutes one fore atep towant 
atrenrthentng our combat readiness, 


The Second Party Congres. maneuvers unquestionably demonstrated the 
extent to which the unite of the Revolutionary Armed Foroes (represented by 
a crouplae of forces of the Rastern Army) are prepared to repel ant destroy 
any arwed attack by lmpertallam against our people. 


For several days--amid the emell of powder ani the thunder of the explo- 
sioni--we toured the unite of sotoriged infantry, tanks, rifled and rocket 
artillery, and landing ant assault forces. We saw the men--together with 
thelr armament ant combat equipment--function with deolelon ant awiftnens, 
The great mijority of the targete were bombarnied with a precision worthy of 
the hicheat praise, 


‘One projectile for each target. That was also a commitment of ours. 


The command of the unite was exercised ina dynamic anil oorrect ®anner over 
the various means of communication=--via radio, radio relay system, telephone 
ani moblle facilities. The commanters at all levels maintained constant 
observation of the resulte achieved in the theater of operations anil took 
the necessary measures at every Boment they were required, with the alm of 
muaranteeitng the normal development of the combat actions, 


The commaniers, moreover, had the opportunity to put into practice the 
coordination planned for among the various branches, ani to verify the 
combat readiness of the staffs with respect to directing the combat. 


Without commanders there ita no victory. The correct command of the troopa 
is a wiven in warfare. Here, during the manouvers, thia fact has aleo 
become manifest. 


In connection with the movement of the troops one cannot overlook the labor 
performed by the omall untte responsible for the technical maintenance ani 
minor repaire required by the battalions. These unite operated behind the 
small units, brinmeine up the rear of the columns in ormler to lend technical 
assistance, «!\iminate defecte ant evacuate the damaged vehicles. 
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Dorin the offenmmive on the @areh veri floeation wae @ade of the @ohenlon ant 
wemwration on the mart of the tank antl @otorleed lafantry unite, ant of 
the cooperation agen the helleepters, Cloter bombers, arount artillery arn 
antialreraft artillery, 


Punetionine like a almcle “fiet™: one for all, ant all for one, 


To achieve vietory in federn @ombat, Combat actions @uat be carried out in 
an ui otermupted Manner beth at aleht amt by day, ant unter any weather 
oomlitionn. Derloar the “Geeontl Avrety Goweress” maneuvers epeclal attention 
wan mald to the develontent of alght eombat actions) and thie waa reflected 
in the better moral ant payehologieal preparation of the troom,. in thle 
Wise ricorous dleelp) ine unter Clee wae @anifeated by all elemente partiol- 
mtine in the pepulelon of the @leulated attack by the eneay, 


he tapertallote may come whenever they wieah, We are premred to meet thea 
in any altuation, day or nlaht. 


The aviation was alao active th euppert of the erount forces, Using the 
“orlled=tn alr atrikes” method of combat action, the croup commanter wae 
ible to utlilee thie lapertant force on ehort notloe to attack those ob jeo- 
tives that eould enmfawer the esuecesns of the action, The surfacestoralr 
rocketoe antl bone battered the targeta in the Cleid maneuver area with 
devastating foree. The ehantee th the parameters ani ayatensn for high-apeed 
filaght were aallent features of the alaulated combat that took place in the 
air. 


The pllote «lve the appearance of bel engaged in actual combat. They are 
dolmw everythine to perfeetion=-ae if they were contenting with a real 
enemys 


in aadern combat, hellcoptere are tnereanine|y uned because of their abl lity 
to transpert on short nottee auffleclent troops ant aatertel to earry out 
lmportant alesionn., They have arrived at the battlefield by flying at iow 
evel ant takinw advantage of the rellef of the termain, with the alae of 
sulmequentiy Lanting the @mail unite that will ensure the arrival of the 
alrborne troone without stehane, 


it wan prect@ely thene troomeethe Mratrow fherm-ewho were charged wil th 
rovidine a tri! llant miuston to the aetlions of the Seoonml Rarty Gon 
erenn maneuver’, ‘he jultr wae fade from ANeoO tranpert planes, antl was 
characteriged by Loc reat ektll and preparation of Uheee Gen who wear 
camouflaged unlforme ant who aeeomplliahed tna eatiafactory gaanner the 
Riasion asaligned ‘nh the eleulated rear of the enemy, 


The Seeont Party Gonrrenm mneuvers have left a latacy of eranhioc ple- 


tures, facte ant anewiotes that atteat to the ! h derree of e@omhat ant 
miltical frentrat mn wh! the Revolutionary Armed Foreen have (tn ener 
achieved. We have cal et thie evidence--enhbeadie’d in photo Orames ant no te- 
hookm-="the Raneuver mm the inpide, ' teonune it wa ithered wh! le 











Marohinw alde ty ide with the troom thema@eives, aharity the aoldier's 
trem. | wa stiverwal «4 tive arti | lery enplacements in the ‘Jump area of 
ihe Mratroom, Crom the labertoua work aeeompllahed at the aommand poste 
am! etaff peate, ant ih eonneetion with the advance of the tanka and aotor- 
lve infantry, 


1. With the tatantry 


The soldter wae an excellent ateryteller. Durine reat pertoda hia comrades 
would agk him te tell ene of hie exelting eateries, The point of his 
storlea wae mot solely to the aneetote iteelf:i you had te see him gesaticu- 
late, ile remlnied one of a puppet. Ne was not afpald to exaggerate: quite 
the contrary. | saw hie atant on hie ead in onter to |llustrate an 
amueliw atory. 


On Ue eleht Clank the untte of motorised infantry are carrying out intense 
Jefemive actions againat the poaltiona of direct contact with the enemy, 
for the purpese of preaching new lines of terrain ant repelling the counter- 
attack, 


Wwoause the soldter wae etanting on hie head, hie voloe came owt “upside 
Jown"=-tut ble compades were lawhing tn a etralgitforwarnd manner. Infan- 
try troop are traditionally talkative. We Cubans are talkative. Bveryone 
telle hie own etory without very aueh clroumspection., Such self-confidence 
does not ententer dancer but rather security. 


The tanke ant the |nfantry are now delivering their fire an they advance. 
Me 'nfantry attacke without allghting from the argored personnel carriers, 
The tnfantrymen buret tapetaously into the enay positions, annihilate his 
forees, ant econtimue thelr offensive into the enemy's rear. All resources 
are eaploved tn carryin out these asaneuvers. 


The soldier wan truly a terrific storyteller. “You've got to brighten the 
‘ives of theme fellows,” he aald. A pharmactat by profession, he is a 
reservist, an tnfantryman. On the day of the aaneuvers the sost outetani- 
im combatant of hie omall untt wae chosen. Hie comrades argued in his 
behalf at the emulation seeting. “During the action,” they eaid, “he was 
a fode!l of dlieeltpline. When one of us wan a bit lageard he would mke 
some witty remark to spur ue on. Ne was unquestionably the best. He is 
the beet.” Another afdeds “As a compade, he ie unexcelled.” 


The enemy beeline a dleoreanteed retreat towarnl the operational rear, 
he soldier’ wmnme | Joae. 
“~An’ \ i’ \ twalerr 


"Just put down, ‘Jone the etoryteller.*” 








"That's all” 


"'e doean't seem like much to you . 
>, All of Then] 


Making use of the | illumination of the terrain, the antitank arti! lerye- 

conmlating of S?emlllimeter guna--delivere flre upon the “enemy'a” reoon- 
Mies@ance armored care and other equipment elituated in the front line ani 
in the lamediate rear, employing tracer perforating project! lee capable of 


‘reat penetration, 


At the time thie aituation arose in the couree of the night combat we were 
very close te a battery of antitank gum. The nolee produced by the %/- 
mw! li imeter gcunm almost made it laposelible for ue to hear the words of 
command that were belng given periodically. The troops labored untiringly 
at thelr Clre peaitions. The gun commanders, qunners, qaunner's helpers, 
loadera and supply personne! seemed unaware of the presence nearby of 
“outaldera”™ who from time to tlae were taking plctures. 


"Who are you’” one offleer finally decided to aak. 
“Newamen, ” 

"What can I do for you"" 

“We'd like te know the resulte obtained by the S7-miliimeter guns.” 
"Very well, comrade. Up to now we haven't left a single target upright. 
ver there they are saying the reason we don't aiss ie because we're 
firing with lasers.” 

“Which are the beet crews in the battery’” 

The officer looks at us with surprise, appearing not to unierstan! the 
question. Ne directe his gage toward each one of the fire position, 
slowly, ae if lookine for somewhing he doesn't find. 


"AL) of theal” he BAYD > 


“Surely some combatants have been sore outstanding than others. Gan you 
aive me their names”” 


"all of theal” 


The antitank cums continue their systematic ami accurate fire. At S00 
netersa diatance the projectiles are annihilating the tarvreta. 


Ali of the tarweta. 
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A » belive surround ‘ | \ . -* wan the del'| 
“ ” you wo ‘hn the preface 
t A boos OF Hila whieh fo one Row Pefemberm. ne cannot entirely agree 


with thie theory, althoueh the iife ef that poor fellow would appear to 
wrve as an apt demonstration of hia Catallatic theerye One should, 
however, teeornine that the aet of forgetting joa at the leaat a “aleknenas 
if the tlaea"«a defeet very prevalent atone us. 


Thene reflections (whieh are perhans somewhat exagaerated) become toploa 
of polemlolsed dlacusalon vy our working team when someones satter complet- 
lw a Jowemallatio vialt to one of the untte taking nart in the “Seeont 
Party Oonereae” maneuversa=-remarked that no one had ever written about the 
\iantonsa ent teat | , Cook who serve with lantine ant assault troop, 
How could thie newleet be iuatifled’ it then occurred to ua that we 
oould=ewe ahould««wrlte a shert composition on the aubject. The leader of 
the omall unit enthuelaatloally supperted our proposal. “It'a long over- 
jue,” he sald. 


Whoow d have satd to Brneate Qve Qialleroe-on the day he «raduated as 
1n aseeabler at a teehnologteal center tn GQamaguey Province--that he would 
soon experlence one of the most aoving ant unforgettable emotions of his 
firat 20 years of lite? On 28 Janary 1979 Brneato wae called up for 
active allltary service, ant the comrades of the Military Committee of 
Nuevitae, hia blethplace, agked hia if he wanted to be a mratrooper, 


"it's a completely voluntary decision,” they (nformed him, Rrneato today 
reoalio that he was rather frightened, because he had previously not even 
‘om@idered sueh a posalblilty. Pright haa nothing to do with fear, how- 
OvVvere 

"| accepted,” Rrneato sald. “1 answered them by sayline that if it waa 
necesa@ary I'd jump with a oapachute. So after maatne the apectallaed 
medioal exam | Jolned a unlit of landing and apeault troop and began 

training.” 


“What about your frteht?’" we asked hie. 


"it went away,” be replied, antl went on to explain why. The comhatanta 
of the lantine ant asaault troope--because of the nature of thelr ala- 
slone--develop a personal and collective discipline that le necensarl ly 
meed on self-determination, comradeship ani courage. These three baaic 
orinelp combine to develop a epirtt of teamwork ant uncoapromial ng 
fabor. RBrnesto Gye GQaiballero vertfled thie fact for himself during the 


initial trainitmwe sesalona, 





"The Inatructora--and the aout experienced soldlere--are totally committed 
to enhancing the technical akille of the ‘novices.’ The interest they 
diaplayed gave me confidence. In March of that year 1 made ay firet para- 
ehute jump. lt was for me an unforgettable day. When | touched ground | 
felt trementous joy." 


“When did you etart to work in the kitehen?" 


“Shortiy after my Clrat jump. The command informed me that lt waa neces- 
sary for me to become a cook, and I stepped forward. It was almost more 
diffileult for me to learn to cook than to make a parachute jump, 1 didn't 
even know how to make coffee. Or rather, when 1. did make coffee no one 
would drink itl" 


"What are the missions and duties of a cook in a landing and assault unit, 
Erneato?" we asked. QGaballero smiled. He obviously had wanted us to ask 
that question. 


"The same as those of any other specialist in that fleld--as those of any 
other cooks to ensure that the troops are well fed. In our case, how- 
ever, a cook has to be able to carry out this task in any kind of situa- 
tion. We have to jump with the combatants. We use cargo parachutes to 
drop our kitchen utensils, and we follow them down in our own parachutes,” 


“How many jumps have you mde?" 
"Seven. Four of them as a cook," 


"What plans do you have for the time when you receive your discharge’ 


“I'd like to continue parachute jumping as a sport, and to return to my 
trade as an assembler." 


“What about the cooking?” 


"I think my future wife will like to know that her husband does all right 
with a skimming ladle.” 


4, When the Manners Are Raised 


The “ta-ta-ta-ta” of the 14. 5-mlllimeter antialroraft artillery is heard 
in the fleld maneuver area. The tracer projectiles rise like fine threads 
in search of the tarret that ie iteelf slowly desceniing in search of the 
grou. 


The gun commanders repeatedly raise ani lower the red banners which are 
the signal to fire on the “eneay,” 





I'he Ae | | inhimowier Beew to milhere | ne’ CLoUl ay it le i Cif Li mete 
The ahe Ae ur wpltyeratlil! hotewand Calling very ciose to the 
hembern of the un e@rewW,. All eyes attentively follow the luminous dot 
whioh le atruge! ine at a helwht of several huntired metern to encape the 
mrkamnahip of the antlalreraft @une. 


With thie Maneuver we have concluded the Training Jeare We Cannot deny 
that we were anxious about it, because our commitment Was to obtain the 
highest marks. There was a creat deal of tension, but the enthuslasm was 
even mreater. cur combat (lire was very succesatuls it wae equal to the 
combat trainine reeelved. The reserviate performed superbly, to the 
extent that you eouldn't tell who were the regular combatants and who were 
not. 


The “tastaetasta" of the 14.5 millimeter antialreraft artillery te no 
loner heart in the fleld maneuver area. The sky ie clear, without any 
luminous polnte in it to indleate the presence of targeta to be knocked 
(own, 


The banners of the «un commanders are atili. 
The antialreraft cune walt for them to be raised again. 
% Four Pellows 


On the rleht flank, a tank column ie moving forward from the rear. “It 
haen't rained for days, fortunately, but the roade are oti)! badly flooded," 
commented Raul Vega Fernanies, the 20-year-old leader of a tank crew, The 
nud puddles are, in fact, bound and determined to obstruct the maneuvers. 
On omters from the hich command the march le organised into a coluan o° 
platoons. “None of the four of us had previously taken part in maneuvers 
like these,” the 21-year-old tank driver, Pidel Gastellanos, told ae. The 
hot sun burns. The evaporation from the daap cround creates a fog-like 
effect. At the prescribed Looation the formation deploys ina line of 
mttle and joinn in the counterattack. “This crew--our crew--had been 
chosen as ‘beat’ in the current training year at the unit level, but daily 
practice is one thine ant maneuvers of this scope are quite another,” 
Joaquin Febl Torres, a 23-year-old artilleryman, explains. The hoarse 
murmur of the motors underlies the thunder of the explosions. We might 
say (although the aimile ton't very military) that the acene reainisa one 
of a her! of buffalo trampling a meadow, “The most difficult aoment so 
far was the firet ceneral practice of the exercise,” said Nicolas Arrechea, 
loader, at 19 the yourwest member of the crew. “Imagine: we were left 
without Internal communications tnatde the tank.” The tanke \amediately 
open fire. Not a bWreege is stirring anywhere in the fleld maneuver area. 
The next rain shower ‘is assembling ite storm cloudsa--or can it be the 
smoke from the downed targeta? Who can say? “We had to communicate by 
gestures,” Joaquin said, resuming hie narrative. The infantry now begins 
ite offensive, protected by the tank formation. | overhear favorable 





comments the actions are turning out well for the fellowa. L'm lady they 
deserve it. “We accoapliahed our misaion \n the maneuvers,” Midel sald, 
“deaplte the diffloulties. It wan a moment of great tension. Our platoon 
leader, @d Lt Juan Garlos Mateo, wae rieht when he told ua we had to be 
rrepared for any emergency.” 


I belleve thie young tank crew T had the opportunity to vielt several days 
azo le taking part in thie counterattack. These four youre wen=-barely 20 
years of age-ewere selfeansured ant anxious for thelr unlt to obtaln a mark 
of “wattefactory.” Now they're in the mldat of it. “Yea,” Raul had told 
mo. “We have malntalned our vanguarnt atatue in the maneuvers, bul |t 
hasn't been easy. All the comrades, in my opinion, have made an extraomil n- 
ary effort. We're confident that we'll accompliah our misalon on the day 
of these maneuvers, i'm eure we won't fall.” 1 had taken down his worls 
verbatia in my notebook, In rereading them | realise that to someone who 
doean't hear them apoken in the fleld these words may appear to be somewhat 
conventional, or--worse atill--a cliche. I won't ahange then, however, 
for any Pirases that have the appearance of originality. | now look toward 
the battlefront. The lanka are advancing relentlessly. | attempt to count 
them but lose track. | don't think it's golne to rain. I write down in my 
notebooks 


"Raul, Pidel, Joaquin and Meolaa acconmpliahed thelr mission." 


Oe The Observer 


The NiG-21's can't be seen in the darkness of the moonlesa night, but you 
“an hear the deafentm roar of thelr turbines at full power. They are 
arriving at the battlefleld, making their approach at a very low altitude. 


“Number 204 here. For the entire squadron: crosawind at } meters per 
secon,” 


“ami the clowllnessa, oor" 

“Goodesss Set a course of 100 degrees,” 

"For the entire squadront cheek your armament.” 
"altitude?" 


“Altitude 2,000 meters, 204," 


"IT have you in aight: you can deaceml.... 


om | ii 


The tireat pair diveeattacks the pointe of resistance, comman! posts and 
fire positions of the “enemy” artillery. Ooming from underneath the wings 
like awift, Clery arrows, the large-callber unrulded miselles are amashing 
down here below, raising thick eolumnma of black amoke, 














PW, "he Helleopters Arrive at the Theater of \nerations 








P35 (bottom), The Antitank Artillery 


"Tarvet destroved., You can return ‘home,' 


l didn't have time to ask him for his namet we shall simply call 2% the 
“observer.” Mrom the begloaning of the maneuvers my attention had been 
attracted to from the grouni--in the same theater of opera- 


tions--was direct in 


" ? 


this man who 
‘) br) vee , ’ 


the miss lonsa of the 


Number 20% conrratulates you." 








"It's a rellable apparatus,” he sald, “and the conversation te heam with 
ereat clarity. Sy using it, | am always on frequency with the planes." 


When the flehter planes have left the alrtleld the flleht dlrector turns 
the command of the planes over to the observer. 


"Il then become the eyes and ears of the planes,” he sald. “rom my posl- 
tion on the @round | orlent them with respect to everything: weather 
comiitiona, the enemy's altuationss.. I gulde them in combats that's the 
way \t la deseri bed." 


These were the Last worms | exchanged with the observer, because a squadron 
of multipurpose Clehter planes was already approaching the fleld maneuver 
area, Accordine to the tactloeal concept, these alroraft would deliver a 
blow on the “enemy"™ units that were organising to launch a counterattack, 


“Check dlreetion...t smeed...3 altitude...." 


Rased on the characteristics of the objectives targeted, the s.uadron ie 
employing conventional demolition bombs of great explosive power, 


“Romba!" 


Krom the position | occupy close to a command post, | see the small points 
descending in search of the ground, as the MIG's recover frow *hetr dive 
and gain altitude. 


The observer smiles as he writes down in his notebook: “Target destroyed." 
e+ Polttteal and Party Work 


The continulne |tntluence of the Political and Party Work program to a great 
extent ensured the success of the econ Party Goncress§ maneuvers. 


Work was accomplished in this connection under a plan previously prepared 
by the Political Section of the group of forces that was charged with 
carrying out the Maneuvers, and also under plans prepared in the units and 
small units and by the party organisations and UJC [Union of Young Commu- 
nists |. 


"Within the framework of the polley line to be followed by the political 
orwantgations,” Lt Col Manuel CGarvajal told us, “the development of soctal- 
lat emulation was envisaged as a fundamental activity which would serve to 
stimulate the satisfactory accomplishment of the missions assigned before, 
durine and after the maneuvers. At every moment, a great emulative apirit 
trevalied both among the regular combatants and the reservists.” 


From the outset eftorts were made to create Living conditions appropriate 
to life in the fleld. Through the hart work of everyone Lenin-Mart! halls, 
gemiens and other facilities were constructed to make the stay of the 
troons there more pleasant. 


as 














Willie vVielting a motoriged \alantry reviment we happened On A perrporwaner 
Lhe PAN Artint moupe Tt dida't matter that it was raining: from an 
laprovined openwalr otlage our combatanteentertal ners took thelr art to 
wherever the troops were enmged in thelr fleld training. 
"Maraliel = | the training lakime place in the fleid,” the deputy 
reimental commander for polltioal work declared, “oultural, sporte an! 
recreational activities have been carried out. The effort made by the 
amateur eroups in the various untteae-groups conslating of offloers, ser- 
veante and privates who when the dally training wae completed took up thelr 
wunten) tnaatrumenta to enliven the evening for thelr conmrades--wan | need 


iwihomial le,” 


aportant axl enme was alned when offielale of the People'a Government 
iv! the mane orcanteations of the muntelpalitien of the mobil liged reserv- 

went to the various untte and frmterniged with the reserviatea. Theae 
offielala brought lettera from members of the men's families, reported on 
the progrese of production at thelr reapeotive work centers, and endeavored 
to learn of all the coneerm of the reservistea who had been integrated into 
the unite in the fleld, 


purine the maneuvern the Political and larty Work program was involved-- 
amory other thingme-«in publlelaing safety measures for the avoidance of 
aceldenta, ant helped to ensure that the combat and transportation equi p- 
nent van alwayn in good condition, To this end every type of graphic 
publleity was utiliged, and @ newapaper was published in the fleld to 
orovide the information needed by the troops in training there. 


The Plitiea! ant Party Work program was active durine every moment of the 
Seoorml Party Congress maneuvers, in support of all miasions assigned by 
the command, 


‘\, Meetinw in the Field Maneuver Area 


The nolse of the artillery ani the whirr of the tanks has now ceased, alon 
with the rattle of the machineguns ami the crackle of the rifles. The 
Second Party Gorgress maneuvers have concluded. These days of training 
in the fleld have been diffleult and exhausting, but the combatants olimi- 


mted the wort “faticue” from their vocabulary. 


The cee@anton in question ie a brief ceremony for the purpose of conmluctin 
a summary evaluation. This la the reason for all thie activity here in the 
sun-drenched (leld maneuver area of a Sotorised infantry division of the 
Kantorn Arty. 


it to lmleed worth while to point out that by thelr very nature, tactical 
mneuvern constitute the basle, culminating and definitive activity that 
follows a lemtthy training process, 


1) 








“ wil AD . bie ” ’ _ bei al here 7 ‘ ‘ 
bulteeeanmt {t lo to Livewe Pebulbe bal Mal) wen Jullo Gases Meptuelmu, aiber 
Mle Wem be! * the Gentral Gommlttee antl commanioer of the haatern arwy, 
wiireased himse!ll in thin coneludine ceremony when he declareds 





"With the conelusalon of these maneuvers | oan be sald that the divisional 
ami brigade staffe, and battalion ant regimental etaffa, were trained to 
plan for combat ant to strentthen combat cohesion; and the preparation 
acquired by the commanders ant offtoera in respect to making declalon, 
organie¢ing contat aetions ant carrying out those actions wan quioekly evalu- 
ated anil enhanced. The troop were trained under the complex conditions of 
a situation which te tafluenced by the presence of the enemy's alr ant 
frou) POTC@Bs.se” 


That wae not all, however, In keeping with the results obtained, Reserviat 
Fermmio Sosa Mwree, eoaholn the sentiaente of hia comrades, enphasiecod 
with emotion "...our mrofount gratitude for the opportunity--anmi also the 
high honor=-that we have had to prepare ourselves ant take part in one of 
the moat taportant activities of the Bastern Army--an activity whioh |e at 
Lhe same time an appropriate ant joyful salute by the BRastern Army combate 
ante to the ereat eathertne of the Guban communiate, the Seoonl Party 
Coneress, * 


Moments of intense joy were experienced at thie concluding ceremony, which 
was also presided over by the representatives of the commanier of the 
Bastern Army, unit commanders, officers, looal party officials ant Soviet 
military specialiate. The somente of greatest emotion came during the 
rresentation of the cert!fleates to the vanguard personne! anil the prenen- 
Lation of the banner to a unit of reservists from Palma Soriano, which 
rroved to be the goat diatinguished unit. No less laportant was the 
readine--by Lt Col Manuel GQirvajal Valverie--of an address composed by a 
division of motorised infantry. 


The maneuvers have not yet concluded, however, either for the reserviate 
or for the remular personnel. Thies fact is emphasised by the commanier of 
the Rastern Army, when he declared that “the reserviste have the task-- 
tomether with perfecting thetr allitary ant political preparation--of 
atriving to (nerease the productivity of thetr labor, to raise the leve! 
of thelr akilis, and to master the use of equipment, in order to fulfil! 
rroduetion plans ant programmed production coste, 


“The regular personne!,” he sald, “have the task of etriving--asa they 
continue preparing themselves allitarily, technically ant politically--to 
maintain ant conserve all equipment ani to achieve continuing laproverent 
in living contitions.” 


In hie address Reservist Sosa Peres declared that in the course of the 
maneuvers the reat importance of preparing for the defense of the socilal- 
ist ratherlant! had been demonstrated. In this connection Ma) Gen Jullo 











aean Megueli le siwala ‘| wee that we Hilts ft maine the ave 


Himt On all ty, Wreler the liplrmtion of Ubvpwe rere | ooman lois Lhe 


Heoorml Pwrty ivrensa, antl the 20th anniversary of the ereation of the 
Raatern Army atl of the | wal Wael MA unite, in ivi,” 


The meaervinte are now Peturning to the factories ant faraa, The reaulas 
military personne! are already applyliw the measures for acoomplliahing the 
work of @alntalning ant conserving equipment ant wea) , Tile event wan 
elieply a meeting, held in the fleld @aneuver area, for the purpose of 
macitwo a4 @ummary evaluation antl proposing new slanlom, 
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CURATUR TO PROORTTE INP LOR OF PORRION TROAUIRINT® 
Havana URANMA if) Spanien @ Jun #0 p | 
\Article by Jose oabriel Guma and Patique Sane Fale) 


iYeat) CURATUR [National and [nternational Dourteat Baterprise) will dmple- 
weit A sevenspoint plan to inerease international tourtem in Cuba, which 
last year totaled 200,000 tourtete, 


This wae reported by Jesus Jimenes, director of that enterprise of the 
INTUR [National Tourtet -Tnetitute) and chairman of the Organising Commit- 
tee of the Firet Convention of CURATUR Travel Agents, on the second day 
of thie gathering, which te taking place at the Convention Hall, 


The program of support for the work of tour operators and travel agencies 
includes improvement and simplification of all mechaniems of facilitation 
with teapect to visas and pasaporte, improvement and transformation during 
thie year of the network of stores for touriete, increased efficiency in 
all services to which towrtete are entitled, and more active participation 
in faire, expositions and presentations, which contribute to better 
acquainting these in source countries with what Cuba has to offer. 


The other elements of the plan are direct participation in promotion of 
Cuba if @ource countries, entailing advertising programs, the first of 
which hae tuet bequn to Canada, with others to be launched soon in other 
countries; the opening of information, promotion and public relations 
offices in Prankfurt, Paria, Torento, Washington and Mexico City in 1980; 
am! improvement of the quality of our advertising media and their variety, 
with reapect to brochures, touriat guides, slides, videotape cassettes and 
filme. 


Jimenes noted, “Cuba hase, a8 basic componente of its tourist product, 
humerous inoemparable natural resources, a long and rich history to dis- 
play, a culture that blends the traditional with the modern, and a social 
system of great politico-econamic interest. Supported by a rapidly devel- 
oping tourtem infrastructure and a growing tourist industry composed of 
countless hotele and other housing facilities located throughout the 
island, in out chief cities, at the beaches, mountains, lakes, valleys and 
other pointe of interest to tourtetea, these components offer the visitor 


>} 





' pileaeant, Wifurtabie etay Pyverything teovethet Makes up @ Vabied, 
muiltitaceted package capable Of satiafying the Most stringent demands vo! 


timp iate from Abi oad 


The CUPMATUR ditectont anewered a fulber of Questions asked by tepresenta 
tives of travel aveneles and aif and Gea Craneport enterprises; and he 
astated that Cuba hae 110 hotele ce@ntaining Over 10,000 beds, Ne alee 
imdis (ted that at present 18 hotele intended for the tourteam network are 
urites onatruction and nearing campletion, 


Noward the end, the 2’. delegates from 2’ countries were shown filme, 
Videotapes and slides demonstrating Cuba's tourist product and aspects 
of the country's seclorecenamiec development, 
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WHIPS 


VRADUATESN A VURINT Wh ibe Vniver ity ataduatesn have been 
invited by the enterpricee CURATUR [National and lnternational TDourtet 
Paterprise) to apply for eeleetion as tourtet quides, Theee applying 
should Culfill the following requirements: to be a graduate, preferably of 
the former Sehool of Humanities; to have a degree in histery, political 
eclence, seclology, foretqn languages or physical culture; to be an active 
part of the fevelution, te knew @ language; to be |) oF younger; to have 
jael personal appearance and epeak well. All Chose interested may apply 
before 10 June at the CUMATUR Guides Unit, on 244 between N and 0, Vedado, 
between O8O0O amt L200 houre, presenting the following personal documenta, 
identity card, certification of edveational level, autobiography and #ix 
identification phetes, The candidates will undergo 4 selection process 


for asseeament of their qualifieations. [Text] = [iavana GRANMA in Spaniah 
1} Jun #0 } 1} hoes 


Uo. BNTRRTAINERS VISIT HAVANA=-The Karl Marx Theater has announced the 
oniy three performances of the Harry Belafonte show, which will inelude 
musicians and singers Cram the United States. The performances will take 
place on Wednesday, 18 June, Thureday, 19 June, and Friday, 20 June, at 
2100 houre. Tickets costing 4 pesos, orchestra, | pesos, rear orchestra, 
S pesos, firet balcony, and 1.5 pesos, second balcony, can be purchased 
at the theater's box offices beginning today, Priday, 1) June, at the 
regular hours of 1500 to 2100 heowre. We wish to remind those attending 
the performances that 15 minutes before the show begins, they lose the 


right to their reeerved seat. (Text) [Havana GRANMA in Spaniah 1! June #0 
p 2) oo8s 
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Ki, SALVADOR 


GUT LERREZ DISCUSSES CORRUPTION, VIOLENCE 
San Salvador EL MUNDO in Spanteh 30 Jul 80 p WV 


[text |) The visit to thie newepaper by Col Jaime Abdul Gutlerrez, member 
of the Government Revoluttonary Junta, tn connection with tomorrow's 
day of the Journaltat, has resulted in a presa conference, 


The government leader was accompanted by Col Jose GCulllermo Garcia, ainiater 
of detense, and Col Marco Auerlio Gongalez, a member of COPREFA [Armed 
Forces Preas Committee). 


After a greeting for members of the newspaper's editorial staff, with 

good wishes for each of them and recognition of the news job being done by 
Fl MUNDO, Colonel Gutterres and Colonel Garcia answered questions asked 

by the editora of this newapaper. 


One of the questions dealt with the problem of corruption at the 
admintetrative level of government and abuses of authority. Colonel 
Gutterres said: 


“Corruption ta a burden which has been around for a long time and is, there- 
fore, difficult to eradicate from one day to the next. Nevertheless, the 
lunta hae been making an effort aince it came into power to put an end 

to that problem and proof of thie te the fact that the Office of the 
Attorney General has tnittated legal action against those accused of this 
crime. With regard to abuses of authority which occur particularly at the 
lower levels, the directors of che Securtty Corps are weekly dismissing 
those tndividuale who are not Living up to the objective of a sound 
idminiatration and satistactory behavior by personnel serving in said 
corpse.” Colonel Goltterrez said: “The cleaning out process is complementary 
to the one being carried out against violence, since it is the intention of 
this government to have the country travel down the path of order, justice, 
treedom and work = 


fo another question about statements made by Golonel Majano to the effect 
that the Armed forces’ Proclamation would be discredited if violence does 
not end and that there was an urgent need for dialog with the Revolut lonary 
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Domecratic Front LRDR], Colonel Gut lerves said that atnee the Proclamatton's 
purposes tacoluded putttog an end toe violence If Lt te aot controlled there 
in no question that thle Armed Forces Proclamation objective will not have 
been reached, As for dialog with the POR, he said: “In order tor a dlalog 
tu take place, It te necessary to have two parties, Obviously, those of 
the FOR are wot in taver of a dialog alnee they are provclalming armed 
itrupgale ae the solution to a problem which the Salvadoran people will 
definitely resolve." tHe explained that everyone tn the Junta expresses hin 
opinion and that tf ta a aiven case there ta dliscusston as a result of 
apparently different viewpotoate thie does not mean that unity of Chought 
“id action does wot extet at the Junta level, With relerence to the 
attitude of those whe are now abroad conductiag «a promotional campatgn to 
take over the gove,coament, the colonel reminded us that some of these 
persons had occupled the highest levela of government and that they were 
full of theory but had done nothing practtal for our people who are calling 
for effective measures for their development and wellebelng, “The great 
revolution which they are promoting,” Colonel Gutterres sald, “waa nothing 
mre than a decree tor the dlaselutton of order, 


"Il belteve,” he emphastved, “that thie country's probleme will be resolved 
by the people, who are the majority, and not by minority groups which have 
forgotten the natlonal tatereat and are only seeking their own objectives, 
without Chinking about what the people really want, namely peace tn order 
to work and a climate of security, with reapect for and adherence to 

human rights,” 


On this same subject, Colonel Gareta, ainiater of defense, said that the 
opposition groups will have a great opportunity during the election process 
whitch will take place tn due time; however, he sald that those so-called 
revoluttonary groups feel panic when there is talk of electtons, because 
they know that the Salvadoran people are not tn tavor of violence and will 
give them no support. Colonel Gareta added that the Armed Forces are ready 
to tully guarantee the election process #o that it will be the people who 
decide what kind of government they prefer, 


Another question concerned the Nattonal University, Colonel Gutterrez 
inewered it by saving that this matter was being studied by a spectal 
committee to determine the a@mat appropriate solution to the problem, He 
uivieed that thev, t.e., the Junta, are not agatinat teaching treedom and 
that all kinds of opintons can be expressed at the university, tneluding 
Matxtiem, but that tt cannot be occupied or used for purposes unrelated to 
teaching and the academic trataing of those who attend the untversity to 
study for a apeciftte career, 


Another question was asked about young Morales Carbonell, son of Dr Jone 
Antonto Morales Fhriteh, member of the Junta. Colonel Guttlerres said that 
the youth's detention was part of the legal procedures and that the case 
would eventually be ‘eard tn a court martial. He added, in response to a 
question concerning why to this case detention was ordered rather than a 





release, ae Was done ta the case of Samavoa Letva, that this ta a court 


le talon made on the basta of the tacta tn each cane, 


ror thie part, wlth reapect to the detentton of Morales Carbonell, the 
minister of detense sald tt was worth potnting out Chat even Chough the 
weuted te the aon of one of the government leaders, thie had not exerted 
influence tor hile release and that everything had been done ta accordance 
with .omal prtnetplens ‘ 


\nother queatton relating to the dlalog between the Junta and sectors 
opposed to the latter was whether any Chought had been given to the moderate 
elements ta the FOR, To thie Colonel Gutlerres replied: “Moderate ta a 
relative term because all groups affttitated with the FOR have had the same 
‘tigate and tor publtletty purposes have taken refuge tn the untveretty, 

| accept the tact that they are good tatellectuala but not mode eo} and as 
concerns the government, tt has already tried but did not do a thing.” 


Finally, on the subject of treedom of apeech and reterring to the Day of 

the Journalteat, Colonel Guttlerres stated categorically that the Junta was 

not asking the toformattion media to atop carrying out thetr news misaton, 
‘ince the Junta understood that thle task wae the journallat's reaponsl 
bility He emphasized, nevertheless, that the job of providtag tnatormatton 
wuld be done objectively and truthfully and that tt was not acceptable for 
) ewe report to be dlatorted to the detriment of sectors which always expect 
the truth trom thetr tatormattion media, 


Hig i 
i “A? wit 





KL, SALVADOR 


NATIONAL GUARD HEAD DISCUSSES SUBVERS LON 
San Salvador EL MUNDO dn Spanish 31 Jul 80 p 2 


[Text] "Communism proposes to enslave us, no matter how astutely and 
hypocritteally (tt presents itself as a Liberator," said Col Carlos Bugento 
Vides Casanova, director general of the National Guard, at a reception 

his organization held for journaliats yesterday. The colonel's comment was 
mde in reference to the country's current situation. 


The otttetal added that the Nattonal Guard ts aware that military action 
alone te not enough to counteract subversion and that it ts also necessary 
to fight tn the tdeological sector. "What is more," he added, “we must 
promote intensive action to strengthen our democratic system so that there 
in parttetpatton by all sectors truly representative of Salvadorans who 
wish to return to peace in order to work for national progress." 


On the subject of the new soctoeconomic structures adopted by the government, 
Colonel Vides Casanova said that changes such as agrarian reform and the 
nationaltzatton of the banking system and foreign trade are actions which 
translate tnto social justice for all Salvadorans. He also said that 

efforts are being made to ensure the exercise of individual freedoms with 
responsibility and justice to build a strong soctety capable of resisting 
the aggresston of foreign systema or tdeologies, 


"At this time, [ should Like to call upon the few persons who wish to destroy 
the country to not only examine their consciences but also to move onto the 
terrain of practicality, reject Marxist teachings and reintegrate themselves 
decisively and honorably into the soctal life which the fatherland demands," 
he Mal { d. 


He concluded by saying that the press as an institution and journalists as 
communications professtonals have the fullest cooperation of the National 
Guard “so that thelr noble mission of service can be carried out with 
dignity and so that they will be able to tell the truth with the broadest 
impartiality.” 


Colonel Vides Casanova made an appeal for reason, reflection and good sense 
on the part of all Salvadorans and said that a continuing effort ts being 
made to avold the loss of human life and the destruction of property. He 
asked parents to help their children with timely counseling to keep them 
from taking the wrong road. 
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KL, SALVADOR 


LABOR MINISTRY REMINDS WORKERS NOT TO MISS WORK 
San Salvador EL MUNDO itn Spanish 21 Jul 80 p 2i 


[Text| The Mintetry of Labor and Soctal Security, in view of the fact that 
the enemies of freedom of work are trying to paralyze the productive activ: 
ities of Salvadorans, thus assaulting their economy and welfare, with this 
notice rouses the workers to attend to thetr labors and the employers to 
keep their places of business open without any tnterruption, 


ro that end remember that in the Labor Law there are the following clear 
and detinite provisions regarding unjustifiable absences from work: 


Article 50, clause l2a, states to the letter: 


"The employer will be able to consider the work contract terminated without 
incurring responsibility for the following reasons: it the worker ts 

absent from his labors without the employer's permission or without justi- 
fiable reason for 2 full and consecutive working days or for 3 nonconsecu- 
tive working days in the same calendar month, meaning in the latter case not 


only full daya but even half days." 


Articles 119 and 171 state: “The worker who does not appear at his job, 
without justifiable reason on his part, loses his wages corresponding to 
the days absent, as well as remuneration for the weekly day otf," 


The ministry invites employers and workers to keep up their normal activities 
at all times and espectally during this week, thus contributing to El 
Salvador's economic and social development and to a future of peace and 
tranquillity, which we all want, 


San Salvador, 21 July |980, 


Y5G5 


CSO: 1010 


bU 





EL SALVADOR 


PRODUCTIVE ALLIANCE DISCUSSES COUNTRY'S PROBLEMS 
Bogota EL TLEMPO in Spantah 25 Jul 80 p 7B 


[Text] Board members of the Salvadoran organigation Productive Alliance 
[AP], which tneludes El Salvador'a industrial, trade and agricultural sec- 
tors, have stated that the Jesuits working here are subveratves and that the 
extreme left as much as the extreme right, which are spreading terror tn 
the amalleat country in the Americas, represent a minimal part of the 
population, which does not share thelr polictea, 


The AP spokesmen emphatically stated that this entire Salvadoran problem 
ia directed and sponsored by Communtat governments that want to transform 
the Caribbean into “a Marxist sea to control the ofl routes.” 


"The extremists have devoted themaelvea to spreading an unreal picture of 
what is happening in our country,” said the Salvadoran businessmen at a 
press conference held at the FENALCO [National Federation of Businessmen] 
headquarters, 


(he AP, which has just been promoting tts principles tn Washington and 
Caracas, where the group was received with viaible warath, ts viatting 
Colombia, Besides speaking to the preas, the AP established contact with 
the heads of Colombian tndustry and trade and visited the Mintatry of 
Foretan Relations, where AP members revealed the reasons for atarting thelr 
organization: trying to start a dialog with the present Salvadoran Govern: 
ment junta to contribute ideas aimed at achteving peace in El Salvador, 


Right now AP members are pessimistic about the possibility that there will 
be elections, at least for 2 years, “It ta impossible to go to the polls 
in a country where there is a minimum of 20 deaths datly," one AP member 
said, 


Similarly they rejected the present government junta, whose polictea they 
do not support but are obliged to share because this is the only way to 
prevent a redical government of the left. 


The representatives visiting Colombta are: Juan Vicente Maldonado, 
executive director of the National Association tor Private Enterprise; 
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Manuel Hinds, tormer mintater of the economy in the tiret government junta; 

Carlos Hipolito Murillo, manager of the El Salvador Chamber of Commerce; 
Alejandro Villabona, vice president of the Union of Heads of Businesses; 
wid Carlos Gongales, vice president of the Natlonal Federation of Small 
Husinessa, Mr, Villabona survived a terrorist assassination attempt before 
atarting bia promotional tour for the AP, 


Another of the subjects covered by the asseoctation was the ever-increasing 
scareity of currency, which ta being hoarded by the rich and the middle 
classes, which are not depositing their money in banks for tear of terrorism 
and atrikes tn a country where the words "hostage," “kidnaping" and “death" 
have become commonplace, 


the country's small area and the terrifying growth of its population, vietim 
of a atagnant economy in which the prices of its exports are tixed by world 
powers and make competion difficult, as well ae to the absolute lack of 
mineral reaources such as gas, ofl and coal, These ailments, added to 
violence and terrorism, have brought deplorable results in this Central 
American country, which tor more than 10 years has expertenced the most 
absolute soctal and physical insecurity which has become even more marked 


) 


\nalyeing EL Salvador's underdevelopment, AP spokesmen attributed it to 
in the laat 2 years, 

| 

Regarding armed groups, the AP defined them as follows: "There are minor 

ity groupe of terroriats who have to be distinguished from the guerrillas, 
because the tirst attack the civillan population, while the second fight 
government soldiers. The left conatats of FAPU [United Popular Action 
iront}], LP 28, BPR | Popular Revolutionary Bloc] and FDR [Democratic Revolu 
tionary Front], which in addition to receiving money from communist countries 
are Ctnanced by tndustry, which paye the ransom for the kidnapings so much 

in vogue, 


"The extreme right, smaller in alge and power, is represented by ‘The Death 
Squad’ and by a commando group called Order that is tnvading the Salvadoran 
countryside and cities with terror,” 


AP members stated that they are ready to remain in their country and that 
they have not considered tleeing to invest thetr capital in other countries, 
"We will continue generating wealth to distribute it," said the tndustrial 
ists and bustnessmen who comprise a new front for action in El Salvador, 
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hi SALVADOK 


ALOEES CONCERNED WITH SAPETY OF LTS MIS 
“an Salvador PL MUNINI tn pan lol #0 \ } 


[Text | The Agsoctation of VYoreten Correapondenta ta tl Salvador (CACORES) 
han eent ue a copy of an open tetter te the Government Junta in which it 
deaeribes acttiona of which a re of the taternattlonal preas have been 
vietinn and make the followlos demande! 


|, Pull guarantees tor the safety of forelyn journallate sent to Fl 
Naivedor and tor Salvadoran nattoenale working for the taternattonal news 
media, 


Yree acceas to any type of taformation of world tatereat and the right 
to withhold the tdentity of the eeurce of tnlormation, 


1, ree «tt slation of newe matertal toward tte deatinattion without any 
kind of thepeetion of toterterence and the right to tree mobilisation of 
correspondenta and journallate to cover sources of tatormation, 


4 The right to provide news with netther aelf-censorahip nor outalide 
censorehip, as well ae without bugging of telephone of teletype lines, 


it aleo atates the following: “In view of the politteal nature of the 
attacks on the national and foreign preaa in Bl Salvador, ACORES holds 
the Government Junta of the Republic reaponsible for any attempt on thelr 
life that journallete may suffer, becauee the Junta ta the highest repre. 
sentative of the conatituttonally eatabliahed atate., 


i 
We alae wih te ota ify that 


_ (ur presence in El Salvador ta for professtonal reasons, We remain 
uteide of any political debate Ae proteentonale we have a right to 
ournaltatic tudementa 


We place on record the complete repudiation of the horrible assassaina 


tion of tw siveadoran colleagues, and we agk the Salvadoran Government to 
step wl ite inveativationa ti puntat the guilty pereone a8 a leseon, 


h 1 














"y Moreauvel , Mw ' ; ! i ihe | | iT it} ijt] Li ia | report titi tty propgreans 


| the tiveatipvationa an wel im tor an twmedtate clarifdeation on the 


linappear ine of journhatiot Kene Tamaen, 


"t We hope that the Salvadoran Government will tasatruct the liWwiivration 
authoritiesa to at no time reatetet taternatlonal journaltatea’ entry and 


ata ta fl Salvadas 


i had) word 








POLTTLCAL PARTY LEADER DISCUSS PRO OELECTION ACTIVITIES 
Liatemaia ty Pe , tLe ii) Spanioh <4 ‘Oo Aw nie 


LAT Li i | ari j a.’ 3 hes litival ii | oo bnkt dats 
Vreelaction Activittes” | 


ifeat) With Che genera’ elections tor president and vice president, deputies 
ind of flelale of leadtog muntetpal entitles 15 wonthe away, the Guatemalan 
political parties ate tarting to devise the strategtion for thelr eleetton 
Campatigna that | i'l teac them to vileteory, 


The eleht legal! res fered political parties which will be parths Lpat tie 
in the forth omba i | il conteat are (in alphabet ical ordet y: the Nation 
1! { suithent 1\ out lat ty [CAN | ‘ Vuatemalan Chyy iat lan | ber thm) « racy Lae . 


Nationaliet United Front [PUN], United Revolutionary Front [FUR], Natlona! 
Liberatton Movement [ MLN), Democrathle Inetituttonal Party (PID), Relormiat 
Nattonal Party (PNR) and Revolutionary Party [PR]. 


hese parties are already at the height of preelectton activity, reorgan! cing 
their nattonal, departmental and @untetpal leadership cadres, as well as 
preparing their government programs, which are regarded as important betore 
considering the selection of posstble pres.deutial candidates, 


According Co respon: from inquiries made among the leaders, the general 
idea ia to prepare the government program first, and subsequently seek the 
peraon whe woule tv “ay ible of Low i em nting it. lo date, there has been 
it meensgue as to whether that peraon will be a civillan or a member ot 


{vy itiittaryv. 


rhe 8 CONSENS mony the leaders of the eight registered polttleal pat 
tiles, three of which will Se participating in elections tor the tirst time, 
nm the necessity of roing alllances and coalitions tuo order to win the 
electionay iu t woul be extremely ditfileult to 1 single party to 
Wit { ' 
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itet view rem ite the (ongresa of the Repu iv tated “Dor big tite 
‘Heeler tton pertod 7 iW, tive ihe tratiy lneatitutional Party ta only 
it} bits heal tive Dink wil 1 wets pias Tit) ee i} tiles . mn“ bul) wry, 
hee planes are iv pial the elections Tor mayor | Y mantle lpalttter 
Piha Tibi \ | , vClectlag the todividual bert | equipped ti) Whit 
Tek hia tiie | . in we i} te prary babbvy itv te eee mh thon shhh 


he Manteo tipal ranch level to convert that vietory late a realtty,” 


iit mh ot "Tiw sbtorementioned candidates for mayer were named, There 
\ mrttietpation ta th elections of 20 Ap i} ive, with the Ane lL aiimenut set 
| Ti Ve bibs ottice ther in, oni Hubabe ' a yral lina yet bree? 


niet with th secotd meeting of PLD @mayera, tor the purpose ol learning 


ai binlividual concern ot each @unteipality ta whteh the "lO wen, and etviing 
" ihe on ‘nary «a instance for performing the Job of the mvora, 


i Wa viel * preatigze acctues to tly hevelit wot ony at the 


\ ' wi! elected him, but alae that ef our couwatey'’s development and that 
t | which hbrough ‘im to the peatttion to an honorable Cashion,’ 
7 wa anak | \ wht | ih that the \ tolern ' ii} { the ssuahit could ube [ the 
inal holdime of ectionsa ta Loar" 
total tert i ' ’ i” aliahtest clavuaty | iat the Vv iy rik et ‘ outa upre ( 
type of els 1 that is held, tn one way or another, and tn varying 
“reer, thee Tr for a peacetul atmoaphere, attordiag a bettet 


wer V4 ' i.e ttato that the L982 electlons wil! take place with Che 
. arity and honesty which marked the elections of 20 April of thts year 
\ ' ple ‘it the world have to engage tno auch clvte acta undet 
rable conditions, ta order to comply with the terme of the constiturton, 
w elections muat be held, and if they take place peacetully, they wit 
r\ theit purpose to mpletion,” 
~~ Ww mmkeU ' hau ii) nmatdered the need tor tormtag preelection 
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ive ww ; ' irs | . : sar tive witli this we sy Lime rita he 9 an 


requested «a ete teport NW the witvetionn tie they dlacovered in thell 
eye ive ‘ tit +, Which will help the board to aseertatn how 
ih ei 1 wu th @ ae) Mublbetpality, We alteady Know, Trom our data, 

tial Hiv anh aAVvetape ; | orvent | the votere went to the polin 

‘We kilOw iat Many retratned trom voting because they were fot prompted to 


» Ih Muntelpal elections; and that others abatatned because, ih some 
municipalities, pres@ure wae exerted tn tavor of certatna polttteal entities, 


white ly diapleams many people 

Further@ere, the violence that prevaltled tno the country was alae a dectlatve 
wtor deterring people trom voting Many did fet want to antapontee the 
ther candidates, here Was 4& cetlain amount of tear, 


with this tntormation, the MLN ta retnforcing tts pertinent organa, ta an 
ettort whieh willl end th October, at the latest. We are demanding greatet 
wtivity on the part of the national directora with reapect to the varlous 
ranches of the party, 


Other members ot the MLN are alao working actively, The women's branch is 
reorganieing its subsldtartes in the capttal and the departments, and sv 
ive the labor branches, which are organtaing what ts termed the metropolitan 
Sranch tn the capttal, ‘he university group has also been active, contact 
ide representatives trom all the universities existing tn the country, 


‘The protesstonal branch has planned to go to the tatertor of the country 
found branches, as hae the Liberation Party vouth, called MOJULI [Libera 
tion Youth Movement), which, among tts activities, held a conteat for queen 
the outivine areas, who will be crowned the day betore the 15 September 
velebration,” 


i was asked: “When do vou intend to begin the campatgn?" 


lanuary, but we are already retntorcing all the cadres, The violence tn 
ihe countrys uid have a partial effect on the progress of the campatasan, but 
‘t a total ome. lt will affect the places where there are subversive 
groups, such as Quiche, Quezaltenango and San Marcos, but to a minimal 
extent, 


He was asked: “Have they already chosen a candidate’” 


Marto Sandoval Alarcon, the general director of the MLN, is the candidate 
selected by the high command, because it is felt that his tmage ts tadisput 
ible not only within the party, but also among anticommunist Guatemalans 
who want peace and democracy for Guatemalans. 
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luded | iv bis \t the appropriate time, we entities merged tha 
im been termed the Democratic Alllance wt embark upon dlalog re 
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HONDURAS 


ARMY CHIEF OF STARR COMMENTS ON CURRENT PROBLEMS 
Chianebilla Discusses Violen v, Salvador 


San Pedro Sula LA PRENSA in Spanish Tl Jun 80 p 2 
{Text} Army Chiet of Statt Gen Mario Enrique Chinchilla stated yester= 
day that "there it8 no peace settlement behind the back of the Honduran 
people’ in Hondurae’s contliet with El Salvador, 


The rankine military otticer turned aside the accusations by Camilo 
Gomes y Gomes, a tormer oltieral at the Honduran Foreign Ministry, who 
charged that the current administration was negotiating a peace treaty 
damaging to Honduras's iateresta 


Chinehailla Carcamo said that the gains made in the peace negotiations 
“are in keeping with the terma of the Mediation Pact signed with the 
Neighboring republic,” adding that the scope of a possible agreement 
could not be disclosed for the time being because “there are confidential 
matters preventing thi 


The chiet of statt acknowledged that the mediation process moving 
torward wath the aid ot Peruvian jurist Jose Luis Bustamante Rivero 


is being carried out it a slow but sure pace. 


we Are Pr epal ec 


When questioned as to the army's opimien on the wave of violence that 

18 jyolting Central America and ite repercussions on Honduras, Chinchilla 
Carcamo indicated that “living conditions in our country are not the 
game as those preva ine in our neighbora,” 


‘) al 
hach country, he went on to @ay 


, has ita own tnaternal problems 
stemming trom the situation in which it tinda ateelt, but that climate 


will not reach our country becauge we are on the lookout to combat them," 








Poliatiueal Future 


The Honduran Army's second ranking officer teela that the resulta of 
the recent balloting “are satisfactory,” adding that: "The most 
important thing es that the military hae kept its promise to hold 


®lections and guarantee the electoral process,” 


Chinchilla Carcamo denied that there are splits within the Armed Forces 
and indicated that the statements regarding, the alleged politicreation 
ot the forces “are sheer speculation,” 


Nevertheless, when questioned as to the possibility that Gen Policarpo 
Page Garela might run tor president of the provisional government, he 
said that "the National Constituent Assembly will decide on that." 


The chief of ataft teels that the calm prevailing in Honduras "is due 
to the Armed Forces" and he argued that "the Honduran people had the 
chance to vote tor the candidate of their choice and tor the party to 
which he belongs." 


With regard to the internal problema that have arisen in the Liberal 
Party, he simply said that they are solely the internal attaira of each 
party, He did, however, describe auch developments as "regrettable." 


In conelusion, he stated that he had not received any communication 
regarding hie retirement as a general and that none of his comradesa-in- 
arwa had been notified to that effect either, 


‘LA PRENSA’ on Chinchilla's Remarke 
San Pedro Sula LA PRENSA itn Spanish 12 Jun 80 p / 
(Editorial: "The Challenge of Violence") 


text] Questioned by newamen at the inauguration of a public works 
project an Tegucigalpa, Gen Mario Chinchilla, the Armed Forces chief 
ot atatt, asserted that the country'a authorities are prepared to 
aqguelch any outbreak of anarchy that might arise in the country. 

in point of fact, as quoted in LA PRENSA's article of |) June 1980, 
the ranking otticer indicated that "Living conditions in our country 
are not the same as those prevailing in our neighbors,” when asked 

tor the army's opinion of the wave of violence jolting Central America 
and its repercussions on Honduras, 


“Fach country,” he added, “has ite own internal problems stemming trom 
the situation in which it tinds itself, but that climate will not reach 
our country because we are on the lookout to combat them," 
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MEALOY 


SOVIETS OFFER TO DEVELOP OQOUNTRY AS "SREADBASAPT’ 


’ eCity EL SOL DF MEAL i Spaniel fe Aue & \. WeA 


ahs 
(Article DW Migwe i Aver i ate Ale 


, Twat The Soviet Vaiom Dae leat Mexico ite expertise if the production 
ot erai@e, ei@ee both eoveramente iatead te turn thie country tate the 
soviet Vevem’s a@ain supplier of these products. 


The Soviet amiwesader te Mexico, Rostislav Aleks androvien Setgevey, 
seeerted Chie at a8 Lepremptu press conference at the University Clud. 


We porated out Chat the Sowset Union hae had prodlems producing all of 
the eraine that it requires and therefore hee had to turn to the 

‘ited States ae ite Sreaddweket, Oy Buying close to 1,000 tone of 
arain tem cattic teed 


Nevertheless, be commented, the White House decided to cut grain sales 
~ecavee of the Sowset tawasien of Afghanistan, which forced the Kremlin 
to turn te other aarkete, 


ln reply te @ question, be eaid that be did not feel that this gove was 
designed to pres@ure Noecow vate ratifwing SALT Ll, inasmuch as Carter 
sd Sreshmev agreed at a GSeeting «a few monthe ago to do so shortly. 


Sot the Veated States wae Oot readw te ratiftyw the treaty, and thas ie 
why the siemine base been delaved. 


Seterring again toe Mexiee, be eaid that economic, cultural and 
pelatireal relations are dewelopang aicely Setween the two countries, 
although trade relations are net a8 good as they could be. in this 
regard, we hepe te dooet trade Ov taking advantage of our econome 
poser dalaties. 


Among othere, De @eatiomed that we are locking at the possidilaty of 
jwolet Laveetmente io the aaenutacture of machinery. For the time deing, 
we have @8 agreement with Siderurgica Nacional to manutacture adout 














UY CPaetere Velie parte .@peortes Liam the SBeviet Union his 


figure can de Lavteaeed tf MeALeO 80 whales 

‘eee tractere will be weed CO @evlaniece Mexican larming, which te 
*faperimeantina with thew Cevhnviogies svme Of Chem Orought overt Dy 
SOViek ac tLentiate Thee CechWelomies will imerease Our harveate, 


of e@fraife if particular, conairderadly 


Ww eaplaioed that bie cowntey bee widerangifng experience in thie tieid, 
simee ifs annual output tetale 200 @illion tome. It hae currently had 
to empert about |,000 tone for cattle feed, 


‘© Pealiaticallyv anticipate, be eaid, that Mexiace could de adle to 
export thoge grains to ue, thas eliminating our dependence on the 
ah ite hue? 


with regard te the U.S. election, Aleksandrovich Sergevev aseerted that 
“we want atadle relatione with that country, andependentiy of any 
presidential candidate. | cannet voice an opinion on the one or the 
other because that would be meddling in that nation’s internal affaires.” 


Ne wae then asked adout the Olympic Games and the diequalitication of 
several Mexican athletes. His reply wae that “we have to look at 
things odjpectively. Thies was an international event at which the 
judges were mot locale. They were international judges who certified 
110 new records (74 Olympic records and %% world records). There was 
mOthing against Mexican athletes, inasmuch as none of Chem was 
diequalified Sw Soviet judges.” 


in come lusion, he stated that his country agrees with President Lopes 
Portillo's stand that no hegemony should come before the sovereianty 
of mations, whether they are socialist or capitaliaet. 














MEALLO 


CASH IN CIRCULATION INCREASES, 'DOLLARIZATION' DOWN 
Mexico City EL SOL DE MEXICO 16 Aug 80 pp leA, Lind 
[Article by Fermin Vagquez Legaria) 


iText] Cash in circulation recorded an average increase of §2.7 percent 
in July. According to the latest statistical report of the bank of 
Mexico, the circulating medium increased by 1.2 billion pesos up to 
last July, a rise of 4,1! percent, whereas over the same period last 

year the increase wae 13.9 billion, a rate of 5.4 percent. 


The Bank of Mexico underscored the slackening in the trend towards 
“dollarization” and asserted that bank deposits rose in | year by 

235.2 Baiilion pesos, which enabled private and state-private banks to 
boost lending to 134.5 billion pesos, @ significant increase over 

last year. In July alone, the report estates, the rise was |!.2 

billion pesos. Moreover, these loans translate into a strong investment 
boost tor the production activities of the industrial and agricultural 
sectors in particular. 


The Central Bank added that thus the rate of increase in circulating 
medium last July, 32.7 percent, wae similar to the rise in July 1979. 


The bank stressed that additional deposits in domestic currency 
continued their upward trend so far this year, “which has brought 
about a decline in the dollarization™ of bank deposits from the same 
period last year. 


Furthermore, the funds from instruments denominated in toreign 
currencies, especially dollars, rose by only 900 million pesos in 
July, a8 compared to 7.1) billion in July 1979. 


Thus, the share of domestic currency funds in total additional bank 
deposits was 88.5 percent from 3) December 1979 to 3! July 1980, as 
compared to 78 percent over the same period last year. 


Total lending by private and state-private banks to nonbanking sectors 
amounted to |11.2 billion pesos in July alone, a 14.1 percent rise in 
national currency loans and a 2.9 percent drop in foreign currency loans. 
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MEAL 


COLUMNIST DISCUSSES FUTURE OF PESO 
Mexico City BL DIA in Spanieh 7? Aug SO p 4 
lArticle Ov Martin Luise Gueman Perrer} 


[Text) A recent television program was turned inte a wehicle for 
explaioing why the peso wae etadle and, at the same time, for 
justifving the so-called “Sin ktevaluations.” The program, of courae, 
wae af interview with the direeter of the Bank of Mexico, Gustave 
Romero Koldeck. 


His arguments were sound in justifvang why at is wholly unlikely that 
there will a devaluation or a “sudden adjust@ent” in the exchange rate. 
This asgesement is based on the bank's economic forecasts, and all 
indications are that the ecomoamic situation is reasomadly good. Lf the 
economy is doing fine, except for inflation, the value of the peso is 
quite secure. 


in the first place, the national product grew dy eight percent in 1979 
and it will likely imecrease at the same pace this year. Secondly, 

our Dalance of payments is Cending towards the Slack on ats trade 
account, perhaps for the first time in the country’s history. lr 
other words, the cowntry is tending to sell @ore overseas, to export, 
than to purchase more overseas, to iumport. Also, Romero Koldeck 

said, revenue from owerseas o11 sales are expected to reach $!. 
Dillion this vear alowe. We can see trom these three reasons why the 
value of the peso is quite secure. 


Furthermore, fourthiv, the domestic demand for dollars, the so-called 
“dollarization,” has deen dropping sharply in the last few months. 
Whereas in April the rate was high (the Bank of Mexico estimates that 
it hat between 30 and 40 percent of Dank deposits), it was negative 
in July. im other words, total Nank deposits could de calculated 
only in pesos, decause dollars were being converted into pesos. We 
can thus conclude that the monetary polacy of bigh interest rates for 
peso deposits and low interest rates for dollar deposits has been 
highly beneficial to the mation. Thas upshot, incidentally, shatters 
the myth that we have to keep dollar interest rates higher here than 
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pioad The Mechanhiam tor boosting bank deposits if pesos has been 
simple and effective, Onewyear interest tates in pesos, for example, 
are around 20 percent, whereas in London or New York, tor instance, 
only 9 to Tl percent interest te paid, lt will thus be very costly for 
A person to epeculate against the peso and against the country, Our 
monetary policy hae net only halted the dollarigation trend but it has 
aleo brought annual bank deposits up te the very reapectable figure 

(in both relative and absolute terme) of 900 billion pesos in round 
humbere, 


Lastiy, the director of the Bank of Mexico explained quite rightly that 
it is very hard for speculators, for those who want to sell their 
country down the river, to beat down the value of the peso, Specu- 
lation can be easily halted, in contrast to what happened in 1976, 
ingemuch as petroleum vrevenue is around $12 billion, the country's 
international reserves have been rising appreciably, and not only do 
we Not owe anything to the International Monetary Fund, but there is 
almost $55 million in Mexico's favor there. Specitically, the 
National Banking Convention disclosed that primary reserves (foreign 
exchange and precious metals) total close to $3.55 billion and that 
secondary reserves (agreements with foreign countries or with the IMF 
to support the peso) amount to some $2.66 billion. In other words, 
the country has more than $6 billion dollars in its favor, and 
therefore the value of the peso is solid. 





All this having been said, and it is obviously true, we still have to 
explain the importance of the peso minidevaluations in recent months. 
in point of fact, over the last 6 months the peso has lost 0.08 

percent of ite value, “just a few centavos," in Romero Kolbeck's words. 
The exchange rate was 22.87 to the dollar in late 1979, whereas it now 
stands at 23.09, more or less. 





According to the Bank of Mexico, the explanation for this development 
is basically twofold. On the one hand, it is due to “seasonal 
fluctuations” in the demand for foreign currency, and on the other, it 
is part of a monetary policy that has broken with the fixed exchange 
rate, in other words, the taboo against devaluing the currency. As 
tar as the first explanation is concerned, in the short run and as 
long a8 activity is light, when the demand for dollars increases, 

its price rises slightly, in accordance “with the behavior of the 
market." As far as the second is concerned, the country has, as we 
know, adopted a fluctuating or floating exchange rate. In other words, 
the exchange rate, the value of the peso, must not be inelastic or 
fixed; it must be commensurate to its real or purchasing power. A 
person might or might not be in agreement with this mechanism, which 
is now used throughout the world in capitalist countries, but it is 

a reality in the international system. Nevertheless, a devaluation of 
the peso is unlikely under the aforementioned circumstances, not 
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only on account of what we have pointed out, but Alao Secausee, aa 
Romero Kolbeck saya, if Chere were serious epeculation above and 
beyond what i8 seasonal, the Bank of Mexico could intervene with the 
sizable resources Chat it hae available Co maintain the peso's value, 


The enduring concern for the peso is intlation. The director of the 
Bank of Mexico conceded that as of July it was already 15.2 percent, 

He went on to say that in accordance with general economic policy, the 
important thing for the country, the priority, wae to grow, in other 
worde, we have to provide full employment to around 10 million people, 
to defend their incomes (with union rights and opportunities) and then 
ward off inflation, Romero Kolbeck is, in fact, ,uite right about all 
this, although he did not take the opportunity to explain what anti- 
inflation policy the bank is pursuing, because it surely must have one. 


One of the few questions that was not served up to him on a silver 
platter (a poor technique because in order to be convincing, honesty 

is the best policy) criticized the fact that banks are allowed to pay 
a piddling 4.5 percent interest on savings accounts, Romero Kolbeck's 
explanation for this (which had to do with efficient banking practices, 
not ethics) was far from convincing. We said that of the 29 million 
persons who have bank accounts, 1/9 million "prefer" savings accounts. 
No one, he emphasized, is forcing these people to save their money 
this way, to malinvest it, one would say. In other words, if people 
are ignorant and lose money, we have to allow these low-income 
earners, who are the ones who save this way, to keep making their 
mistake, because this is not the Bank of Mexico's “responsibility.” 

If inflation is hovering around 25 percent a year, and only 4.5 
percent interest is paid on these savings, well that's too bad for 
those fools. One cannot agree with this “logic.” He should have 
rather said that many of these people are forced to invest their 
scant, hard-earned savings this way because they cannot come up with 
the 10,000 peso minimum to open a securities time deposit account, 

We should also recall that the argument of private banks for not 
paying higher interest rates on savings accounts is that it costs them 
a great deal to “manage them." The director of the Bank of Mexico 
also said that these accounts offered the "appeal" of being almost 

“at sight"; in other words, the money is readily available. This is 
not at all convincing because there are virtually liquid securities 
accounts from wh.ch withdrawals can be made up to twice a week. = Ii! 

the Bank of Mexico reduced the 10,000 peso Limit and educated low- 
income earners as to the proper use of securities time deposit accounts, 
no one would invest their money at 4.5 percent interest. Of course 

the best thing would be to eliminate those savings accounts and to stop 
playing along with the banks. 
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MEX LCO 


INFLATION HITS 32.6 PERCENT PACK 
Mexico City EL SOL DE MEXICO in Spanish 16 Aug 80 pp iA, LieA 
[Article by Miguel Angel de Alba] 


\Teat! If the rise in prices continues at its present pace, inflation 
will hit 32.6 percent by year end, according to the statistics furnished 
by the Bank of Mexico, Alfonso Reyes Medrano, the economic adviser of 
the Confederation of Mexican Workers (CT), asserted yesterday. 


He explained that last month alone the consumer price index rose by 
} percent, bringing the index to 4,1 percent. 


Reves Medrano stressed that the disproportionate rise in prices is 
due mainly to speculation and to the impact of price increases for 
generic iteme which, like sugar, are used as raw materials in addition 
to being earmarked for mass consumption. 


Reyes Medrano pointed out that the above indices are not expected to 
decline, basing his assertion on the fact that price increases are 
traditionally the steepest during the final months of the year. 


General, professional and rural minimum wages will be more difficult 
to set the next time because of this high inflation rate. 


He said that the CTM would insist that the minimum wages be set after 
taking into account the regional studies by the unions, which 
accurately portray the socioeconomic situation of the populace. 


He commented in conclusion that the CTM would again fight to have the 
economic zones for wage purposes reduced further. 
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MEX 1CO 


HEAVY INVESTMENT IN STEEL PLANNED FOR DECADE 
Mexico City EL SOL DE MEXICO in Spanish 19 Aug 80 pp I-A, 10-A 
[Article by Silvestre Gonzalez Arenas] 


[Text] The second stage of the Lazaro Cardenas-Las Truchas Iron and 
Steel Complex is now under construction; it will boost production 
capacity to 3 million tons a year. 


According to data from stock market analysts, Mexico's "three major" 

steel mills are planning sizable investments for this year. SIDERMEX 
[Mexican Iron and Steel Enterprise] (Steel Mille of Mexico, Inc), Fundidora de 
Monterrey, and the Lazaro Cardenas-Las Truchas [ron and Steel) will 

invest almost 70 billion pesos, 64 billion in its Michoacan plant and 

some 23 billion in Steel Mills of Mexico [sic]. 


Mexico's iron and steel companies, both government~-controlled and 
private, intend to boost steel output by 11.5 percent a year and reach 
an annual production of 19.7 million tons this decade. 


"In order to achieve this objective, the industry will spend 551.833 
billion pesos over the next 10 years, and everything indicates that 
these billions will be invested," noted the group of analysts from 
the Allen W. Lloyd and Associates stock market concern in their 
monthly economic report. 


Mexico's three main iron and steel plants (the government-controilled 
consortium SIDERMEX, HYSLA and (TAMSA) will invest around 89,436 billion 


pesos tois year, 


The objectives of the Mexican steelworks are contained in the National 
Iron and Steel Development Plan, which calls for an increase in 
output from 7.5 million tons in 1980 to 19.7 million tons in 1990, 
with an operating capacity of 21 million tons. 


HYSLA, which belongs to the steel division of the Alfa Industrial Group, 
is investing about 17 billion pesos. 
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Pre=Reducidos de Mexico (PREMEXA) is investing another 2.45 billion 
pesos, and the Mexican-Swiss joint investment enterprise Acerlan is 
investing about 320 million pesos. 


The HYSLA program, which is the largest ever undertaken by a private 
firm, is designed to boost its production of hot-rolled and cold@rolled 
steel and galvanized steel; it will also produce specialty steels. 


8743 
CSO: 3010 


99 


























MEXICO 


RIO ESCONDIDO COAL RESERVES BEING DEVELOPE)) 
Mexico City EL SOL DE MEXICO in Spanish 15 Aug 80 pp i-B, 2-58 
[Article by special correspondent Roberto Noriega] 


{Text} Piedras Negras, Coahuila, 14 Aug (OEM--Via Telex)--The Rio 
Escondido deposits will supply the country with 44 million tons a year 
of noncoking coal, 70 percent of current coal output. This will be 
used to fuel the coal-fired powerplant being built there. 


In addition, further exploration is in the works which, if successful, 
would enable another 6 million kilowatts of power-generating capacity 
to be installed in the northern part of the country. The plant under 
construction will have a capacity of 1.2 million kilowatts. 


This was reported to President Lopez Portillo at the start of his swing 
through Coahuila today, during which he also inaugurated the Resortes 
Helicoidales de Rassino Rheem Enterprise. He was told there that 

the plant would produce enough automotive springs not only to meet 
domestic demand but also to make Mexico en exporter of this item. The 
company is associated with SIDERMEX [Mexican Iron and Steel Enterprise]. 


As far as the production of poncoking coal is concerned, the director 
of the Rio Escondido coal mine, engineer Fernando Espinosa Velasco, 
told the chief executive at the entrance to one the company's under- 
ground mines that it began extracting coal on 28 July, 3 years after 
it was established. The thermoelectric powerplant will require 112 
million tons of coal over its useful life of 30 years. 


Forty international biddings were held in | year, Espinosa reported, 
for the purchase, with IDB funds, of the equipment needed to begin 
developing the deposits and for other short-, medium- and long-term 
goals. 


The programs that the enterprise has under way and that it has scheduled 
for the future are important because in accordance with the Federal 
Government's plans to diversify the use of primary electricity- 
generating fuels, coal will account for 15 percent (equivalent to total 
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domestic output in 1980); this will entail the construction of six 
coal-fired complexes similar to the one that President Lopez Portillo 
Visited today. 


Separately, at the spring manufacturing plant, where the president was 
met by a number of officials, including the director of SIDERMEX, 
Jorge Laypen Garay, and Rassino director Sergio Romero Roaro, he was 
told that the company would invest 112 million pesos in its initial 
stage. 


The plant will produce 455,800 springs to replace the suspension springs 
in U.S.-made cars. This merchandise is valued at 32 million pesos and 
will be earmarked in its entirety for the American market. 


The chief executive was told that in 198] output will jump to 3,128,998 
units, valued at 265.966 million pesos; 506,160 units valued at 72.6 
million pesos will be for the domestic automotive industry. 


The plant, on which construction began in November 1979 and which was 
completed in July of this year, has a 98 million peso investment planned 
for its second stage. 


In inaugurating the plant, President Lopez Portillo symbolically sent 
off the first shipment of springs to one of its more than 10 clients. 


President Lopez Portillo then traveled by helicopter to the town of 
Nava, after flying over the Los Tajos coal strip mine. 
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ELECTRICITY QGQOMMISSION TO INVEST 70 BILLION IN 1981 
Mexico City EL DIA in Spanish 13 Aug 80 p 8 
[Article by Sara Lovera] 


[Text] The Federal Electricity Commission (CFE) will earmark 70 
billion pesos in 1981! for investment programs to guarantee sufficient 
supplies of inexpensive electricity over the next decade, the director 
of the government-controlled enterprise, Alberto Escofet Artigas, said 
yesterday. 


He spoke yesterday to Mexico City Rotarians and after pointing out that 
the program of electric power restrictions that was applied over the 
last 7 weeks was a success, he cautioned that given the complexity of 
the industry, the energy conservation measures would have to continue 
in the near-term future in nonproductive areas so that the crisis would 
not return. 


As far as the investment program is concerned, he pointed out that a 
number of projects have been started and will go on line in 1981, 
thanks to a direct government subsidy of 17.5 billion pesos. A 
similar amount will come from service charges and specific subsidies, 
and 35 billion pesos will come from both domestic and outside 
financing. 


Escofet gave the Rotarians, most of whom are businessmen, a brief 
summary of the activities of the CFE, noting that at present the 
industry provides electric power to 22,000 towns, which makes it the 
industry with the widest coverage in Mexico. It serves 9.2 million 
household and industrial consumers and in administrative terms it has 





to take care of something like 70 million meter readings, bills, receipts 


and collections a year. 


In light of this, he said, it is to be expected that mistakes will be 
made, but he asserted that very few are. 











Technically speaking, in order to provide service to almost all of the 
country's inhabitants, with the exception of 80,000 villages with 
fewer than 500 persons, it operates with 14 million kilowatts, 
generated by 500 electrical units. Only 70 of these units are modern 
(lese than |0 years old), while 430 are older, and many date from 

last century. 


He asserted that the interconnected system has been a major gain and 
that over the next decade the peninsulas of Baja California and 
Yucatan would be brought into this system. 


With this system, conservation measures, necessary future rate 
changes and the planned growth of the industry, the CFE will be able 
to provide relatively good service for many years. 
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MEX 1CO 


TOPOLOBAMBO BEING DEVELOPED AS INDUSTRIAL PORT 
Mexico City EL SOL DE MEXICO in Spanish 15 Aug 80 pp i-F, St 


[Article by Carmen Aida] 


{Text} Topolobambe oa (OEM)--Genaro Gallegos Orona, repeating 
what PEMEX (Mexica: ‘etroivum] director Jorge Diaz Serrano said on his 
visit to Mazatlan Navy Day, has asserted that Mexican gasoline is 
the most inexpensiv. cue world. Gallegos Orono is the resident 


construction engineer for the projects that PEMEX is investing about 
1.3 billion pesos to build here by the hill known as Jabali. About 
600 million pesos have been spent so far. 


This naturally beautiful port has been given consideration countless 
times in construction projects, among them the much touted "Sea of 
Cortes Tourist Circuit," whose discoverer, Albert I. Owen, an 
engineer, saw it as having so much potential. Although it was not 
given any budgetary funds for many years, it is now getting two major 
allocations, one from PEMEX and the other, a 500 million peso invest- 
ment, for the Las Gallinas de PROPEMEX Project. 

This project includes a tuna freezing and processing plant, a 
sardine freezing and processing plant, a shrimp freezing unit, a 
fishmeal factory and a filleting plant. 


The PEMEX investment is turning Jabali Hill, where only giant and 
other smaller cactuses have grown for thousands of years, into a 
deposit of ammonia, propane, fuel oil and distillates. Along with these 
plants, a multipurpose pipeline is being built from Los Mochis to 
Culiacan, as well as a pier with a 350-meter long viaduct that is 

now completed. 


The pier alone, which will be for exclusive PEMEX use, costs 120 million 
pesos, and unlike all other piers built so far, it has metal, instead 
of concrete piles. 
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Multipurpose Pipeline te Be Completed This Year, Boat in 19s 


we yeare after cometeuetion work Deegan, the 10 million peso @ulti- 
purpoee pipeline te about te be completed, From a pump house at wall 
earey diatillates a dietanee of 240 Kilometers, 


“This te @ #iaeadble project foe the area, and although products are 
met geitte te be produced Nene, they ate going toe be stored and 
diatesduted Co consumerea, Chue guaranteeing supplies and prevent ing 
contamination,” etteseed Gallegos Orena, He added that the products 
will De coming Crom the Salina Crue Refinery, Chat they are currently 
moved through the port of Guaweae in Canke and that with the plants 
beige Ouilt here io Tepeletede, the Sinaloa area will be covered, 
“Yhey will have supplies bere and in Nagatlan,” 


Hach of Che amenia aod Propane etorage tanks ave 25 meters high and 
4) meters io diameter and can bold 20,000 tone, They etill have their 
matural eteel color Dut will seen de painted white with the green 

aod vellow PEMEA stripes. The two fuel oil storage tanks have a 100,000 
barre! capacity eaeh (a Marvel containge 199 litera), and at the foot 
oft Jabali Mill theme are two more tanke for diesel fuel that can hold 
1OU OOO Marrele each. lo addation, there are the ammonia and propane 
heodling tanks and a tower to Burn off the wastes from the pump 
howke, thee preventing pellution and leaks. The administrative 
ettices and the almost completed housing for the technicians are 
located on the §2 hectares of Llewel land that was expropriated from 
the “Rosende ©. Castre” Bjide. 


Jormac S.A. (which Ge in eharge of the fwel ofl area) and Constructora 
veweral del Norte were given @oaet of the contract: compressor, 

aemonia and propane plants, pier and tower, We were unable to gather 
more information about the pipeline Because the offices, headed by 
Ange! Bonilla, are io Lee Mochiea. The reporte are that it is 
scheduled te be completed in a year and a half, in other words, in 
late 1@8)!. 


The pier, at @ epet known a* Punta Avon, faces out to sea. This te 
known 48 4 [inget type where, like all of the 
imetallations for wmlowding and other maneuvers at thie storage plant. 


The work i¢ 8 pereent completed. The piping is deing installed, 

the number two cluster of piles te being inserted; the mooring platform 
is going in, a lOOemeter section of the viaduct is finished, with 250 
meters lett, and the walkwawe and the railing alec have vet to de 
completed. 


When all of the prer tacalities are in place, deep-dratt vessels will 
be able to enter the port, and a6 we have said, thie wharf is not for 
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touriet purposes, it te atractiy for commercial use and delonge 
exclusively to PEMEX, Remaining to De inetalled are two platforms and 
two cluetere of piles (whieh are for mooring ships), A new feature of 
thie prev te ite metal piles. Lt hae cathode shielding, which makes 
it Peeretant to the material Chat Che piping ie made of and prevents 
ruat ite mechanieed equipment will be able to unload sim.) Caneously 
two <Sten veesela in t) houre, 


Prodlema To Cope Wath 


The conetruction companies have found a port without services, “We 
have to ge te Loe Meehie Co make our phone calle, because it's a 

hasele here, and the highway is another problem.” So then, Topolobambo 
ie Deing extended io one direction and contracted in another, it ie 
indeed growing, with Cree Co Magatian and Guaymas, Dut if ie growing 
like a Little monster, over here ves, over there no, 


Thanks to PRMPA and PROPEMPA Chere are temporary job sources tor 
workers, albert without future prospects. These day laborers receive 
the @I nium Wage, are fot paid for their seventh day but do have 
social eecurity., 


From tar away you can see the storage tanks, some 25 metere high, 
others |S meters high. Seon there will be no problem supplying fuel 
to Sinaloa. Thies will be one gore tactor epurring dewe lopment 
there, which base net been harmonious, because we are atall exporting 
raw materiale since tarmere are showing continued resistance to 
iovelwement if agroinduet ry. 


The tuel preotlem will cease to be one. Therefore, there its no reason 
te delay the Deginning of the industrial stage of this “progressive- 
minded” state 
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NICARAGUA 


COMMANDER ARCE EXPLAINS NEEDED IMPROVEMENTS IN POLICE FORCE 
Managua BARRICADA in Spanish 16 Aug 80 p 12 


[Text] Revolutionary Commander Bayardo Arce Castano charged 
that some elements are attempting to make political use of 
the weaknesses of the Sandinista police force in order to 
blacken the image of the police. 


This strong charge by the president of the council of state 
was made in the last session of this joint legislative = 
which was devoted to debating a report from the ministry o 
the interior, explaining the reasons for the recent raids by 
the Sandinista police, The report was essentially self- 
critical, and gave a great many reasons why mistakes have 
been made. 


Commander Arce made this charge after representatives of 
private initiative and of the PSC [Social Christian Party) 
tried to question the report in a negative manner. The 
report was provided by the ministry of the interior, and 
dealt with the raids conducted by the Sandinista police force 
in the days following 19 July. 


Bille Under Discussion 


Commander Arce said that “the revolution has been considering 
a number of aspects and is prepared to correct a series of 
steps that were taken, because they do not fit the reality 
that we inherited from the Somozist dictatorship." 


He said that every revolution, in its beginning, has romantic 
features. One of these, in our case, is the laws that were 
passed in the first days of the revolution, when we were 
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trying te eatabliah an inetatutional ayatem quickly, without 
bothering to determine whether or not we had the base, the 
infrastructure needed ao that the lawa could be properly en- 
tor ced, 


"The Sandiniat police force and the ministry of the &terior, 
through the government junta, are discussing billa to revise 
procs tures," said Commander Arce, 


Ne cited aa an example the fact that in Nicaragua only 24 
hours are allowed for processing an arreated person, This 
time ia not adequate for the Nicaraguan police force, which 
has no apecialized personnel and no technically trained ele- 
ments, 


He pointed out that in the United States--with a lengthy 
police history--72 hours are allowed. But here, because of 
the Somozist demagogy, the 24-hour requirement we not met, 
Now, because of limitations and the lack of structwPal and 
organizational capacity, no one can be investigated in such 
a ahort time, 


Referring to the raids in them@elves, he said that while they 
were portrayed as repressive, they were not. te added that 
repression if one thing, and what appears to be repressive is 
something else, And the Sandinist police force is not repres- 
sive, 


The methods used in police work are interrogation, pursuit, 
and investigation, The methods employed in the past were 
beatings, torture, and intimidation, 


Mistakes Must © Corrected 


Comrade Arce eaid that it isa hoped that the various sectors 
of the nation will adopt an understanding attitude about the 
Limitations of the police force, 


it wall be the ‘ob of the council of state and of the defense 
COMMIBSLON to propese a series of realistic, apecific measures 
whach wall help che police to improve, which is the deaire of 
the police force itself. 


He indicated that it is the intention of the members of the 
police force to correct the mistakes that have been made; they 
Are making efforts to improve, though they are limited by a 
membership of 20 percent illiterates, as well as some othe 
problems. 
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PSLN ([Sandiniat National Liberation Front) Cadres Arrested 


Referring to atatements made by the Social Christian Party to 
the effeet that membera of that organization were jailed in 
the police raids, Comrade Arce said the following: 


"There may well have been persons injured, Anyone jailed is 
injured, But the police force has also been injured," 


ie g@aid that in these raids even some FSLN militants were 
Arreated, <A protest was made to the ministry of the interior, 
but firet the records of all the activists arrested were re- 
Vi ewed . 


‘ie pointed out that any organization--even the PSC or the 
UPANIC (Wion of Nicaraguan Agrieultural Producers} will net go to any 
lenetie to protect the @oabera of Che opganigatiumn, 


He warned that if they want to defend anyone, it would be 
dangerous for them to act as spokesmen for criminals and 
counterrevolutionaries who may make use of these organiza- 
tions in order to commit acts against the revolution itself. 
Tt is important to consider this aspect when dealing with 
such problems, which will continue to arise, 
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NICARAGUA 


ELECTIONS SEEN AS INSTRUMENT OF PEOPLE 

Will Elections Be Held? 
Managua LA PRENSA in Spanish 28 Jul 80 p 2 
[Article by Roberto Cardenal Ch, | 


|Text] Now that the first anniversary of the revolution has come and gone, 
the democratic political parties and the private sector have begun to talk 
about elections and the need to set a date so that the existing promise wil! 
become a more stable and palpable commitment. 


In this article, rather than repeat the arguments of the democratic polit- 
ical parties and private sector, I will attempt to respond to the arguments 
given by those in government for not setting a date for the elections. 


We can separate the arguments offered into two categories: one which main- 
tains that the elections will be held, that the commitment is being kept but 
that the time is not ripe to set a date because that would distract the 
country from its principal task which is economic recovery, or that the 
people have not yet asked for them, etc. The other line of thought main- 
tains that elections are not necessary, that the people have already voted, 
that holding elections would be the equivalent of causing pluralism to 
disappear, since the FSLN [Sandinist National Liberation Front) would win 
them so decisively that the other political groups would be left without 
participation in the government, that elections are a phenomenon of middle- 
class democracy and that they do not fit in a socialist society, etc., etc. 





We feel that thie dual evaluation of elections makes it more necessary than 
ever to set a date since it would increase the credibility of that group 
which saye that it is keeping ite promise of elections at a time when its 
credibility is weakened by what other high officials in the government are 
saying publicly, namely that the elections are unnecessary or inappropriate. 


With respect to the economic recovery, we fee! that with the announcement 
of a date the private sector in this country and in the neighboring coun- 
tries with which we trade or which are financing us would see us as a 
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country determined to tulf 1] ita democratic commitments, a country which 
in ready to be measured periodically againat parties so that the people 
will bave an oppertunity te decide which of them best satisfies their 
iapirationay the private sector would see a government within the framework 
of @& ayatem open to change in contrast to a government cloaking itself in a 
totalitartan mantle which covers abuses and successes, All thia would give 
confidence to tavestore and would give them the certainty that their con- 
tributions will be reapeected without any arbitrary changing of the rules of 
the game, lt wou'd be a measure which would dissipate the fear of totali- 
tartantem and, therefore, the fear of investing, 


it has also been said that our people have not requested elections, On 
orograme such as "Linea Directa" [Direct Line], "Cara al Pueblo" [Face to 
race with the People) or "Cabildos Abtertos" [Open Forums] no one has asked 
tor elections and therefore it is deduced that no one wants them, That 
seems to us a childish and demogogtec argument, since it would indicate that 
anything net asked tor in the programs is not wanted by the people. For 
example, no one has asked to be a member of the people's militias, nor asked 
to wet married, nor asked that they be given a house, nor asked for many 
other things, but we cannot deduce that the people do not want all those 
things. 


cur people have alwayve asked for elections, have put their faith in them 
oad have seen them as part of their ethos and civil life as long as they 

ive been permitted to make use of this right. By means of elections, the 
people eleet the leaders of trade unions and popular organizations; by means 
ot eleetiona, the people decide who will be the mayor of Monimbo; by means 
of elections, the people elect those in every group who will be repre- 
sentatives to the Council of State. The Council of State selected its 
leadership by means of votes, and votes are being used by the Government 
lunta and the leadership of the FSLN to make their decisions. By means of 
elections, the CDS [Sandinist Defense Committees] are elected; company 
hoards of directors make their decisions by means of votes, etc. 


Other groups say that elections cannot be held because the electoral system 
favors the middle class since it has economic power, etc. To this we reply 
that the shoe is now on the other foot. Now the FSLN has in its hands all 
the economic power that the Somogas held, in addition to economic power 
over other confiscated properties which were not held by the Somozas. 

What is more the FSLN has the power of the state so that those who might 
fear the lack of fairness in any election would be the private sector and 
the democratic parties, since it is the FSLN which controls the wealth, the 
means of communications, human and economic resources and the power and 

the means to strengthen its popular organizations. It is in the best posi- 
tion to make promises, to mobilize itself, to identify the interests of 

the state with the interests of the future voters, to indoctrinate the 
people so that they will follow the party's watchwords, to offer public 
sositions, and in short to use the machinery of the state to win elections. 
However, although elections may merely serve to justify the presence of 
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governments currently in power, tor all the reasons cited previously we feel 
that elections are proper because it ts not a question of attempting to win 
them or to gain power but rather of putting pluralism into practice, 
atrengthening democracy and giving the people the option to choose among the 
ideologies, social programs, personalities, forms of government and ao forth 
presented by the various parties and candidates, 


What ‘sa more, the beliet that the people have already voted because they 
fought against Somoza or because they assembled in great numbers in the 

|? July Square is to reach a faulty conclusion from a sound premise. We 
must take into consideration the fact that electing is choosing between two 
or more alternatives, To believe, for example, that a TV program is infi- 
nitely popular because it has an enormous audience in a country which only 
has one TV channel is to close one's eyes to the truth, It is one thing 

to see what the people do when they have two or more alternatives and quite 
another when they only have one choice. The only way to determine whether 
they are happy with the one-party form of government is through elections. 
Then the people have the entire say; all become equal, and from the sum of 
each will the will of all the people is obtained, 


Finally, if after those elections it turns out that none of the political 
parties receives more than 5 percent of the votes, then they will have no 
political representation since what they are seeking are not gifts but 
rather duly won rights which oblige others to respect them. 


As a final thought for those who do not want to hold elections: It is not 
right to accuse and attack the military men in Bolivia who did not respect 
the outcome of an election and in this country to deny the people's right 
to go to the polls. 





Importance of Elections 
Managua LA PRENSA in Spanish 28 Jul 80 p 2 
[Article by Mario Alfaro Alvarado] 


[Text] One year after the popular victory over the Somoza dictatorship, 
there is persistent talk about elections. It is obvious that there is grow- 
ing interest on the part of the Nicaraguan people to know when these elec- 
tions will be held, elections for which they struggled for 45 years. 


Public opinion now has the opportunity to think, speak, write and comment 
on the elections, their importance and their significance for the life of 
the citizen and for public freedoms. It is a good exercise in civics 
because it will permit the people to identify with the very essence of 
democracy. How, then, is it possible to conceive of democracy without 
free and honest elections? 
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Democracy customarily is detined in many ways. but no definition is valid 
ii free elections and choices of government are not included in it as basic 
elements, 


Free elections, a universal and secret ballot and freely elected governments 
are the very essence of democracy, And that is the kind of democracy which 
the people of Nicaragua have dreamed of having since independence and which 
they have never had, 


Rivers of blood have flowed in the fields and cities of the fatherland in 
the cause of freedom and democracy. Hundreds of lives have been sacrificed 
so that this distressed country could one day have a free and honest elec- 
tion, 


Elections are not a mere formality, a constitutional "mandate" which must 
be complied with in one way or another. Elections are the mechanism by 
means of which the people legitimately exercise their inalienable right to 
govern themselves and to delegate authority to those citizens whom they 
have freely chosen to govern in their name. 


Elections have three basic purposes: 1. They limit the exercise of power 
and keep a candidate or a party from installing a dictatorship and doing 
what they will with the country and its inhabitants. 2. They permit the 
people, within the time frame established by the constitution and laws, to 
change the ruler or the party to which the ruler belongs for another party 
which seems better to them. 3. They enable the people to exercise their 
sovereign right and install a government in accordance with their wishes and 
criteria, thereby confirming that the people alone are the sole and legiti- 
mate source of authority in the nation. 


What is important here and now is that free, democratic and honest elec- 
tions be held for the first time in the history of Nicaragua and not that 
such and such party or such and such candidate win the elections. It is 

not the coming to power of a specific party which is most important, even 
though that coming to power is accomplished by means of free and honest 
elections. What is important is that it is the people who in general, secret 
and guaranteed elections elect the candidate or party of their choice. 


All parties have the right--and they always exercise that right--to say 

that they have the majority of the voters in their ranks and that they ‘will 
sweep" the elections. Anything can be said; however, what counts is to 
demonstrate with free and secret votes deposited in ballot boxes that in 
reality one party has the support and confidence of the majority of the 
people. 


A party which really has great popular support has no reason to avoid the 


test of elections. On the contrary, it should be eager to demonstrate its 
popularity and the confidence which the people have placed in it. 
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Gaining power is not what should inspire political parties but ther hon- 
estiy and cleanly winning elections so that they can put a good government 
in operation, There are many ways to win elections; however, there is only 
one way to win them legally and honorably: by means of universal and secret 
suffrage. 


[t is not coming to power per se which should motivate a political party 

but rather gaining power through the will of the people in order to serve 
these selfsame people, those who gave the party their votes as well as 
those who did not. To govern and govern well has to be the political objec- 
tive of the parties. 


The political tragedy of Nicaragua has its origin in the absence of free 
elections throughout its entire independent life. The two historical par- 
ties which have dominated the national political scene until now alternated 
in power by overthrowing one another by force of arms. Once in power, the 
victorious party always resorted to fraud to "win" elections and maintain 
control of the state. That is until the other party overthrew it and 
imposed its own dictatorship disguised as democracy. 


Over the years this practice, to the shame of Nicaragua, turned into a deep- 
seated custom and engendered such party rivalry that it produced the free- 
booting and bloody dictatorships of Zelaya and Somoza. Election fraud 
engenders dictatorships and the latter, in turn, promote election fraud, 

How is this vicious circle to be broken? 


It has already been broken. The Nicaraguan people broke it once and for all 
with the defeat of Somoza and his corrupt clique. Now that victory must 

be consolidated. The sure way to achieve this is by selecting a legitimate 
government through free and democratic elections. 
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NICARAGUA 


DANIEL ORTEGA WARNS WORKERS AGAINST IMPROPER ELECTIONS 


Managua BARRICADA in Spanish 16 Aug 80 p 12 


[Text] “The people have won the right to elections with their 
blood, but it is necessary for the people to go through a pro- 
cess of consolidation and transformation and popular democra- 
cy, which means that the workers will choose their representa- 
tives in democratic assemblies; this is a true democracy." 


This statement was made yesterday evening by Revolutionary 
Commander Daniel Ortega, while apees +a to 620 workers from 
the "El Porvenir Industrial Complex" on the "Face the People" 
program, 


"The elections," said Ortega,"are being called for by a small 
minority. They want elections that will coincide with their 
interests, elections in which the bosses will decide who the 
representatives should be. They are trying to confuse the 
people and give them the feeling that the revolution is depri- 
ving the people of their right to elect." 


The decision to give a vote to a representative, said 
Revolutionary Commander Ortega, is a right that has been won 
by the Nicaraguan people. The FSLN [Sandinist National Libera- 
tion Front] and the National Reconstruction Government Junta 
will not make use of this right to set up election machinery 
of the type we had in the past. 


The struggle of the people against the Somozist dictatorship, 
he pointed out, is a way of voting that has more force than 
Simply marking a ballot. The people have shed their blood; 
this is a vote which carries much significance, said Ortega. 
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There have been elections in Nicaragua already, but we are 
not going to remain paralyzed by keeping elections going con- 
stantly; that would mean immobility under the guise of parti- 
Cipation by the people, said the revolutionary leader. 


The member of the government junta pointed out that we 

should not believe that, becauge we have a strong revolution- 
ary government, it will use its tools of power to dominate 
Our people. As an example he cited the fact that the revolu- 
tion has been teaching people to read and has given weapons 
to the people. That is a great proof of democracy. 


Comrade Sergio Ramirez Mercado said that the elections after 
the triumph of the revolution will be different and that our 
vote will be more aware. 


We don't want meaningless elections, said Ramirez; that would 
be worthlecs. 


Hearing a small minority talk about elections, it would seem 
that they don't want to elect conscientious officials who have 
made a commitment to the people, but rather that they want 

the traditional sort of elections. 


He gave the following example of the sort of elections that 
this minority wants: a millionaire candidate, because he has 
more money, can import thousands of shirts with his name 
printa@l ONthem. He can give away radios, sewing machines, 
etc., thinking that in that way he can win votes in Nicaragua. 
But now he would be totally mistaken, because such elections 
would be meaningless, And now, with half a million Nicaraguans 
having been taught to read, such elections would be impossible. 


He added that the people will vote for their own interests. 
We shall see, he said, who will vote for the agrarian reform 
program to be improved or who will vote for the return of 
confiscated lands; who will vote for the expansion of the 
property owned by the people or who will vote to have the 
confiscated factories returned to their former owners; who 
will vote for an expansion of the literacy program or who 
will vote for a traditional education system such as the one 
we had in the past under Somozism; who will vote for this 
nation to continue to be sovereign and independent or who 
will vote for a return of the old relations such as those 
with the United States in the past. 
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These will be the true elections, said Ramirez. Then we will 
see how the people will vote, whether they will vote for their 
own interests or for the interests of a minority. And when 

we can determine that, it will not matter how many employees 
the government has, It will only matter how many thinking 

men and women there are in the nation. 


During this appearance by our leaders, the following persons 
were present: Commander Daniel Ortega, Sergio Ramirez, member 


of the government junta, Minister of Labor Virgilio Godoy, 
and Vice Minister of Industry Ernesto Leal. 
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NICARAGUA 


JOURNALISM ISSUES, PROBLEMS DISCUSSED 
‘LA PRENSA' Is Independent 

Managua LA PRENSA in Spanish 9 Jul 80 p 2 

{Editorial by Pablo Antonio Cuadra] 


[Text] We have chosen the most difficult course within the 
Nicaraguan journalistic tradition. Not to be a party paper. 
Not to be a government paper, but also, not to be an opposi- 
tion paper. Not to act as a means of defense or attack, but 
as a meeting place. And this is difficult because such a 
position demands objectivity and in our training period of 45 
years under a dictatorship, the journalist, like the guer- 
rilla, comes from battle and is accustomed to attack, to 
information strongly tainted with subjectivity. 


We are trying to train our personnel for this new and 
revolutionary mission of independence. We want to identify 
ourselves positively with the transformations in our country 
and in our people, and within this identification, and start- 
ing from that point, we want to open ourselves up to plural- 
ism of different opinions and to make room for constructive 
independent criticism. 


But, added to the resistance that always opposes any change 
in routine or in custom--such as subjectivity in Nicaraguan 
journalism--we find ourselves facing another obstacle--gov- 
ernment criticism when we make a mistake. Its spokesmen ask 
us to be objective, but criticize us without objectivity. 
They don't refer to our mistakes but to our “intentions.” 
They suppose us to be ill-intentioned and based on that sub- 
jective point of view, they attack us. 
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| am het Saying that Our mistakes should not be pointed out 
ant condemmed, fy a doing, that will make ua continue to 
become more Objective, What | am asking ia that an enemy 
net be manufactured where there ia no enemy, We are just as 
intereated in the revelation and in ite success as are the 
people in the qovernment today, Our eriticitam, when it ia 
mide, ie net we that the vevelution will fail, Mt on the 
contrary, @© that it will not fail or eo that it will not 
atumbie., We do thie because we are all in this together, we 
are all tellowing the same course, Some of us lead the way, 
othera remove obatacles blocking the path, and atill others 
point out changes in direction when they occur. 


We have compared our fournalilem with the democratic organ of 
the government, the Couneil of State. An organ of pluraliaet 
expression within the rewolution, An organ of freedom of 
Opinion that provides the pointe of view of those who are 
taking part in the process of Nicaragua's transformation, 

LA PRENSA seeks to be 4 meeting place for the free expression 
of a nation that now controle ite own ony That freedom 
ie what we have atructured our independence for, and we want 
thie difficult objectivity in order to defend our independence, 
We have not always been objective, Let ua be the first to aéd- 
mat that! But we are working toward this objectivity because 
we consider that to be our contribution to the revolution of 

a free people who deserve to be kept informed, with absolute 
impartiality, on the history that ia now being written, and 
who deserve to take part in thie history with their ideas, 
their opinions, and their criticianms, 


‘LA PRENSA’ To Serve Nation 
Managua LA PRENSA in Spanish 10 Jul 80 p 2 
Pai terial) 


Text! Toaday LA PRENSA aspires, more than ever before, to 
ereate a journaliam at the service of the — and of 
the Nicaraguan family. But there are serious difficulties 
invelved in deing #e, 


One of the @oset serious problems is the mental heritage left 
ue by the lone years of atruggle against the dictatorship. 
Nicaraguan journalists became accustomed to a atate of battle. 
Prompt in accusation, in @ sarcastic or direct attack, 

in eystematic, hageh, and frequently negative criticiam. The 
mature of the political antagoniam experienced at that time 
made any self-criticiam or a modest recognition of error 
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diffieuwlt, That meant a ehow of weakness and provided a 
target for the enemyesready to ruthlies@aiy exploit any admia- 
Bion Of weakness, And recognising any positive aspects in 
the oppressive regime wae playing inte the hands of ite pro- 
paganda machinery, For that reason the journaliat kept 
quiet about any praiseworthy actions, like rare oases, done 
at times by some Membera of the government, 


The time in which our pational journaliam was subject te 
these rules# wae 4 lone one, It can practically be said that 
Almoeat all of we Nicaraquan journaliate were born and Lived 
under thease rules, The young tournaliat wrote hia firet 
atories in a journaliam at war. So all of hie habits, from 
routine journaliatic practices to the way he presented his 
stories, were tainted, profoundly shaped by the imperatives 
of the times, He didn't conceive of a different form of 
journaliam, since he had never had an opportunity to escape 
from thie terrible circle that our situation created and rein- 
forced, 





Confronted aleo with a regime lacking any ideology or any 
philosophy of government, confronted with a amall ganoster- 
like clique, highly akilled in cyniciam, the journalist also 
Lost his gense of the claah of ideas and arguments, 80 common 
in other countries, On the contrary, in Nicaragua everything 
tended to become personalized. Could it be any other way? 
Refuting a government decision with arguments and statistica 
wae Meaningless eince blunders were not caused by errors or 
a lack of information, but rather by the exclusive intention 
to reap per@onal and political benefits. All of us Nicara- 
guana are products of thia prehistoric, paleolithic history. 
Our journalists are products of this past. 


Now there has been a change. A break that aspires to be 
both radical and profound, a true beginning of a new history. 
But what isa happening? We carry a burden, a bad habit deeply 
rooted in our fibers that at times impels us to go on react- 
ing in the same old ways. 


In textay's Nicaragua, for the firet time, the revolutionary 
government has created an opportunity for a true pluralism 
to exiat., That has meant the joint participation of people 
and newapaperes with different thoughts, interests, and per- 
apectives., 


That has meant the creation of a democracy designed to be 
based on dialogue. But the burden of the paat has been 





atifling all thie promise, What ia different has often been 
treated as “the 7 and the same old dynamica haa tried 
to eruah the birth of what ita new. The tendency to view 
othera unfavorably has cropped up again, refusing to reecog- 
nige any merit or honesty in what ia different and quest ion- 
ing all such intentions, Self-criticiam has again been 
atifled, defeated by a defensive attitude that tries at al) 
costes to add up pointe in ite favor, At times at any cost 

at all, 


We would be hypocrites if we gave public thanks to God 

because we in LA PRENSA are not “Like them." Also, whoever 
persists in seeing such defecta only in the other side is 

also being hypocritical, Not only have we often yielded to 
thie burden from the past, but as individuals we can feel 

thie internal tension that at times manifests iteelf negative- 
ly toward whatever comes from the other side, especially when 
& personal attack is involved and the ego feels incli to 
avenge itself. 


hut we can not yield to the pressure of the old, If we did 
eo we would be betraying the most serious obligation we have 
to this revolution: to make it fruitful, fraternal, and 
Chriatian, 


This struggle against the weight of the past will require 
daily vigilance, a continued effort to reject the old spirit 
which resists death, as Saint Paul said. 


We are ready to make this effort. It will certainly be 

an effort made by men and as such subject to many faults and 
eontradictions., Still we want this to be the course of our 
journaliem: to facilitate the way to the new history, which 
as recently literate people we are still writing with shaky 
lines and a good deal of rewriting. 
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NICARAGUA 


*RARRICADAS SOORPS ‘LA PRENSA’ ArT! TOD 


Managua BARRICADA in Spanieh Li, 12 Jul 80 


i[Text! LA PRENSA‘S last two editorials (9 and 10 July), 
dealing with the particular probleme which that newapaper 
faces in exercising a truly constructive form of journalian, 
are encouraging, in the senee that they carrese an explicit 
intent to improve in regard to the line followed to date by 
thie news r, after the great majority of ite professional 
staff and almost 80 percent of ite workers in general trane- 
ferred to EL NUEVO DIARIO in order to create 4 new revolu- 
tionary weapon in our national journaliam, Nonetheless, in 
the search for a response to ite particular probleme--which 
may at the same time serve a6 an explanation to ite readers 
and to the entire nation=-<LA PRENSA is making 4 series of 
general comments covering all of our national journalian, 
while leaving aside some questions that deserve comment. 


In ite Main arqument, LA PRENSA Saye that one of the moat 
serious problems is the @ental heritage left to our national 
journaliem by the prolonged etrug@le against the dictatorahi). 
The nature of the pelitical antagoniam--it saye--accustomed 
the Nicaraguan reporter to be on the attack, 4 systematic 
eritic, and frequently negative, because no concessions could 
be made to the dictatore@hip. The habits, the jtournalisetic 
techniques and the form used were conditioned by the inmpera- 
tives of the times. The clash of ideas was lost, and issues 
tended to be personalirted, since nothing else was possible, 
says LA PRENSA, And then it suggests that after the triumph 
of the revolution=--which entailed a radical and deep break 








with the pasteeit wae Offered the challenge of ereating a 
truly demoeratic form of journaliam, but “we carry a burden, 

a bad habit deeply rooted in our fibers that at times impels 
us tO @O On Feacting in the same old ways, But we canhot 
yield te the pressure of the old,” coneludes LA PRENSA, and 

it announces 4 continued effort to stimulate a different form 
of journaliem, “in order to facilitate the course of history." 


While thie commentary i@ positive in general, we must list 
some Of ite limitations, if we are to go to the heart of the 
problem and reach truly worthwhile conelusions, 


It ie true that the enouneey of our national journalists took 
positions of direct opposition to the dictatorship, positions 
that demanded a commitment on the part of the journalists to 
use the communications media as real weapons against the old 
regime, Placing the form and content of democratic journal- 
jem at the service of the people responded to an 1 coming 
from the people them@elves, to attack unceasingly the dictator- 
ship in any way poesible, at any risk. That was the option 
chosen by the democratic majority within Nicaraguan journalism, 
asithough there were of course groups of Somozist journalists, 
and a perhaps even emaller sector that never directly attacked 
Somoriam, but sought reconciliation, the survival of Somoziam 
infused with imperialiem, and thus the victory of reform and 
not of revolution, That group also had its own forms, styles, 
and content. 


What is important, in any event, is to point out that the 
majority of our journalists, by selecting a direct attack 
against the dictatorship, also defined their class position 

at the side of themasses. This position led them to under- 
atand that the role of the journalist does not consist of 
placing himself above society like a “referee” to tell people 
what is going on, cloaked with a false guise of “impartiality.” 
On the contrary, the actual practice and the demands of the 
atruaqle showed that the journalist, like the intellectual 
worker, like the salaried worker, who all fight in the ideo- 
logical field and have an important social mission to fulfill 
in Boclety, should organize in trade unions to make their 
struggle more effective and to unite closely with the majority 
aspirations of the exploited. The battle, then, took place 
not only in the communications media, but also in the streets, 
in the underground press, in the Union of Radio Journalists 

of Managua, which joined organically with the masses orga- 
Mien in the United People Movement, in the UPN [Union of 
Nicaraguan Journalists), which also joined with the National 
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Patriotic Front, in order to light from that position for the 
revolutionary overthrow of the dictatorahip and for the tri- 
umph of the popular democratic regime, We can say, then, 
that deapite all the defeats and distortions that occurred 

in the dark days, the struggle of the journaliate created 

the conditions for a true integral achievement on the part of 
the people of the press. Whoever in the past had raised the 
banners of an “independent” journaliam did not do so from an 
abstract point of view; it was a matter of political, econo- 
mic, and ideological independence from the dictatorship and 
from the clase power of capital. And the condition for this 
independence was always its qrowing unity with the Popular 
Movement, with the interests and aspirations of the masses, 
— eee the FPSLN [Sandiniet National Liberation Front) it- 
self, 


The truly difficult course which the majority of Nicaraguan 
democratic journalists have chosen ia to continue to maintain 
this historic option that was chosen during the period of 
struggle against the dictatorehip and to place journaliam at 
the service of the majority interests of the people. This is 
difficult because always being at the sides of the ple and 
against all their enemies is an attitude that entails qreat 
deprivation and a4 struggle against an ideological burden that 
goes much deeper than what was inherited from the dictator- 
ship. Even more difficult is the fact that, now that the 
dictatorship and the large anti-Somozist umbrella under which 
some false friends of the people had gathered have both dis- 
appeared, our present situation demands clear definitions. 
One is either with the people or against the people, and it 
is becoming harder to deceive the people. 


The challenge given us by the revolution is immense, we 
don't doubt that; but it is a challenge that is easier for 
some to accept than for others. Revolutionary journalism 
in the days of the dictatorship personalized many of its 
attacks on Somoza and the men who visibly represented his 
regime of exploitation, but it acquired also a higher level 
of consciousness that ied it not to personalize political 
issues, and to educate the people to see that what was inm- 
portant was not .o replace persons, but the system itself, 
by another system with a radically different content. 


Attacking Somoza and the Somozgists never implied that their 
persons had to be eliminated to solve the nation's problems, 
but rather that it was necessary to fight against" Somozisam 
without Somoza” and imperialist intervention in order to 





give preference to the revolutionary system rather than the 
one favored by the reformers, Actually, while in the past 

there was a ruthlesa ideological clash, the democratic jour- 
naliate demonatrated great ability and skill in favoring the 
revolutionary coneept of anti-imperialisat Sandiniam, rather 
than the reformiat concept of proimperialist anti-Somoziam, 


Now, participating in today's revolutionary Nicaragua and 
exereiaing a truly constructive form of journalism is ob- 
viously easier for those who have always fought at the sides 
of the revolutionary people without any sort of reservations. 
We all know the outcome of the struggle: the triumph of the 
Sandinist Popular Revolution and not of the proimperialist 
bourgeois reform, The people are in power, and tnat means 
absolutely everything: ownership of the communications media, 
the taska and roles of journalists, and both form and content, 


Then what are the real problems, the difficulties, and the 
tasks today facing our national journalism? The answer to 
thie question is obviously much more complex than the answer 
given by LA PRENSA in its editorials. We can say, though, 
that what LA PRENSA proposes as the main problem--overcoming 
the burden of “negativism" in criticism, the inertia in 
self-criticiam, and what position to take in relation to the 
new authority, after having lived through over 4 decades of 
Somozism--has already been handled well by the revolutionary 
current of journaliem. Those who joined fully with the 
strugales of the masses and the revolutionary transformation 
brought about by the PSLN have never confused the radically 
different essence of today's new revolutionary authority and 
oll ite state inetitutions with the antipopular nature of 
the Somozgist dictatorship. Those people are quite different 
who, claiming to oppose the Sandinist hegemony, place them- 
selves in the “opposition," and even go so far as to make 
use of the luxury of questioning the Sandinist authority 

as if it were Somozism, using weapons that they never dared 
bring out into the Light of day during Somozism. Perhaps 
that may be a problem for some of the new journalists of 

LA PRENSA, but it can not be considered a problem for all 

of our national journalism, There are problems, but the 
central issues lie elsewhere. 

















[12 Jul 80, ~ 3) 


(Text) Now that the differences have been drawn between those 
who, because of their ideological ties and their behavior in 
the past, were bewildered by the rise to power of the exploit- 
ed classes, and the majority of our journalists who joined in 
the Sandinist struggle and who have no structural problems 

in defining their position in relation to the new Sandinist 
authorities, we can deal with the real problems and issues 
facing our national journalism. 


We do not claim to be providing magic solutions and recipes 
for these problems, because there are none, but rather we are 
outlining the magnitude of some of the tasks that we face, 
while calling on other comrades to join in this collective 
effort of clarification. 


In short, this is not a matter of simply exposing reactionary 
positions present in Nicaraguan journalism; we must also de- 
termine the courses that will entail greater commitment on the 
part of journalists with the revolution, especially now that 
the Assembly of Commitment of the UPN is drawing near. 


I From Concept to Organization 


Against the bourgeois concept of the communications media as 
tools for the dissemination of (apparently objective) ideolos- 
ical messages aimed against the masses, to demobilize them, 
confuse them, and deny them their historic role, we must pro- 
mote a revolutionary concept that aspires to make the media 

a true means of communications: weapons for the masses, in- 
dependent of capital and of imperialism, to be used for the 
Organization, education, and mobilization of the people around 
their revolutionary tasks and above all, to achieve a true 
communication among the people. 


The Link between the organized masses and the communications 
media, in the transmission and reception of messages, is for 
that reason an imperative in order to achieve true communica- 
tion. Rather than a technical matter, this is an essentially 
political and ideological problem. If we think not, let us 
review the communications media in our nation and we will find 
huge differences in the importance that they attach to the 
presence of the organized people in the construction of a new 
society. The clash between these two totally opposed concepts 
is manifested on a daily basis. 
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But a correct concept is not enough to guarantee the organic 
bond linking journalism in Nicaragua with the masses. The 
organization, as an essential intermediating entity, must be- 
come a real force to enrich the concept and guarantee revolu- 
tionary practices. That is the challenge proposed by the 
revolution to the UPN, In addition to its many tasks in the 
realms of political education, the specialization of journal- 
ists, the economic defense of the interests of the union, its 
role in the national and ideological struggle, and its polit- 
fecal presence in our national life, perhaps its most imme- 
diate task is to help to standardize a revolutionary concept 
of the role of journalists, so that the organization may be 
consolidated and structured according to the tasks proposed 
for it. 


The struggle is both demanding and difficult because it 
offers the challenge of breaking old organizational models 
and overcoming a series of ideological weaknesses, but in the 
end, it is the only way to multiply the efforts and abilities 
of journalists on both an individual and collective basis, 
while at the same time creating a stronge: bond between the 
union and the revolutionary mass organizations. 


Il Social Transformation As a Source of News Versus ‘Sensa- 
tionalism" 


The media, which are still subject to the dynamics of the 
laws of the marketplace, must oppose the objective pressure 
that tends to impose on the news and on information the char- 
acter of merchandise designed to be sold to consumers. 


"Sensationalism," which is typified by unusual isolated 
events or facts (three-legged chickens, legendary heroes 

who take the place of the masses, exciting feature stories, 
and other distortions of bourgeois society) which have little 
or nothing to do with reality, but which stimulate sales of 
the news product at the cost of the reproduction of the old 
types of bourgeois values (which make things of no historic 
importance seem important), is a trend that should be opposed 
by revolutionary journalism, The revolution itself, which 
contains a wealth of information, events, and unprecedented 
social dynamism, should be the main source of news. It syn- 
thesizes the heart of our people: their problems and limi- 
tations; the economic and social transformation; their strug- 
gle in all fields to win new sectors over to the cause of 

the revolution and to defeat its enemies in all areas; the 
understanding of their own history and their future; and the 
changes that are taking place in their daily lives. 
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Furthermore, when confronted with a contradictory situation, 
journalism should be able to expose the reactionary interests 
of those who proclaim a false “independence” from the revolu- 
tion, while in reality they are quite dependent on the polit- 
teal ideological, and ultimately economic interests, of 
capital, 


In the everyday focus on the class struggle, in the inter- 
pretation of the news (analysis of its causes, consequences, 
and interrelationships with other phenomena), opposed to 

the presentation of isolated events that reflect an artifi- 
clally fragmented reality, these two different concepts of 
class are made manifest. Concealing reality is the objective 
of the reaction, while giving the people the tools to take 
possession of the history that they are creating is the goal 
that the revolution hae given revolutionary journalism, 


Itt Not Only Content, But Porm As Well 


Nothing is harder than to be imaginative and to give new 
forms of expression to revolutionary journalism. The break 
with the past, with its ingrained habits, will be a long 

and difficult undertaking, but we can not forget this chal- 
lenge and go back to the easy way of transplanting old forms 
to fit new contents. 


Apart from creatively exploring the forms that offer the best 
means of communication among the people, we must recover the 
entertaining and amusing function of the communications media, 
but separated from the alienating and stupefying character 
given the media by the forces of reaction, in order to give 
the media a new liberating perspective. 


How much progress have we made so far? That is a question 
we must ask in order to overcome our deficiencies and lLimi- 
tations. 


TV New and Old Values 


"We can not yield to the pressure of the old,” said LA PRENSA 
in its editorial. But we have seen what LA PRENSA means by 
"old." Por revolutionary journalism, the “old” is nothing 
but the exaggerated patriotic natione@lism that was advocated 
by the forces of reaction, in opposition to the revolutionary 
internationalism called for by Sandinist practice, The “old” 
is reactionary anticommunism which the reactionaries use to 
confuse and manipulate the petite bourgeoisie in order to 
keep them away from the historic regime of revolutionary 
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Sandiniam, The new is voluntary work, the Assemblies of 





Commitment, and days of emulation, in which our people express 


a new attitude toward work that marks a step forward in their 


revolutionary consciousness. These are some of the new values 


that the revolution has been creating. 


Disseminating the best experiments, making them widespread, 
must be a duty of revolutionary journalism in its contribu- 
tion to the victory of the new over the old. And where can 
the new be found? Right here: in the everyday life of the 
people, in their advances in participation in directing the 
economy and the revolutionary state, advances that so annoy 
the classes who were removed from power. The new lies in 
the deep love for our country which inspired the Sandinist 
revolution and in the constant renewal of our homage to the 
heroes and martyrs who made the victory possible. The old 
vices and the heritage of Somozism will not disappear over- 
night, but the revolutionary transformation of Nicaraguan 
journalism is one of the worst enemies of these vices from 
the past. 


V Revolutionary Criticism 


An essential requisite for the exercise of revolutionary 

and constructive criticism within our national journalism 

is a thorough understanding of the Sandinist revolution and 
a sincere bond between the journalist and the revolutionary 
process and the class interests represented. That is why 
the reactionary forces find it so difficult to exercise 
constructive criticism. They do not share this understand- 
ing and this bond, and their statements of good faith are 
worthless because they are contradicted in practice every 
day and in the end, that is what counts. 


We revolutionary journalists, on the opposite side, have 

to try to go beyond mere understanding and a bond with the 
process. We also need to have new attitudes and to overcone 
a series of political and ideological weaknesses in order 
to find the central issues and to exercise our criticism 
with a great sense of responsibility. We must throw over- 
board matters of personalities so we will not miss our tar- 
get, and in order to find real solutions for our problems, 


The communications media should also become a weapon used 
by the masses for their revolutionary criticism. That is 
the correct position. But there are problems, both sub- 
jective and objective problems involved in this, and we 
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must properly evaluate them in order to determine their causes 
and the real possibilities of overcoming these problems, In 
any case, the essential thing is always to offer alternative 
solutions within a revolutionary perspective. That is what 
really makes criticism constructive, 


The revolution demands an energetic and responsible position 
fron revolutionary journalism in facing problems such as 
excessive bureaucracy, the squandering of our resources, 
arrogance, abuses of power, etc. We must not allow ourselves 


to become involved in manipulation, as the reactionary sectors 
do every day. 


We are the first to be convinced that without criticism there 
can be no revolution, and that is why we are calling on our 

national journalism to face up to this historic responsibili- 
ty. Only thus can we rise to the level of our circumstances. 
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NICARAGUA 


CARLOS NUNEZ COMMEMORATES 'BARRICADA’ ANNIVERSARY 
Managua BARRICADA in Spanish 27 Jul 80 p 3 


[Speech by Carlos Nunez, commander of the revolution, at the ceremonies 
commemorating the first anniversary of BARRICADA; date not specified) 


[Text] Brothers of the National Directorate 

Brothers of the Government Junta for National Reconstruction 
Brothers of the National Secretariats 

Brother delegates of the Mass Organizations 

Comrade journalists 

Workers of BARRICADA 

FSLN [Sandinist National Liberation Front] Propagandists 
Pioneers in Revolutionary Journalism 


When the FSLN was founded 20 years ago, an activity was initiated which was 
new in scope: propaganda activity. And the first leaders, who are not 
with us and whom we miss, operating clandestinely and anonymously at the 
stroke of midnight, taking advantage of every opportunity, glued to the 
mimeograph machine with stencils, their hands covered with ink, barely 
using single sheets of newsprint in semidarkened rooms--these men put into 
each one of their publications their untiring spirit and their bright 
intelligence in the production of leaflets, pamphlets and newspapers. They 
awakened our consiciousness with their activity, teaching us methods of 
fighting; it was they who showed us the way toward ending the dark night 

of Somoza and it is they who should be considered the pioneers of revolu- 
tionary journalism in Free Nicaragua. For this reason, in the midst of 

the celebrations which have centered around the first anniversary of the 
triumph of the Sandinist Popular Revolution, it is especially important 

for us to salute the first year of BARRICADA because this newspaper sym- 
bolizes the efforts of the leaders who have fallen. It symbolizes their 
hands, their blood and their intelligence which, molded by 20 years of 
fighting, were present in the many thousands of leaflets published, in 

the hundreds of thousands of articles written even under the most ferocious 
persecution, in dozens of newspapers published on a national and interna- 
tional level. 
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The emergence of BARRICADA as the of ficial organ of the people's vanguard and 
of the FSLN ae the undisputed leader of the emerging popular revolutionary 
power, marks an important milestone in the process of organizing the work- 
ing people on 4 masa basis, That enormous organizational effort in the 
proper exercise of power necessarily involved the establishment of its own 
organ of expression which would be clearly defined and conecious of its 

role in the new era our people began by revolutionary means under the lead- 
ershin of the FSLN on 19 July 1979, 


Birth of the Revolution's Newspaper 


From the date of its first issue, 25 July 1979, which carried a headline 
summarizing the vanguard's resolve--Victory and Forward--BARRICADA has been 
one of the important elements in strengthening the ties between the FSLN and 
the masses at the same time that it was becoming a valuable instrument in 
the difficult task of explaining, orienting and organizing the masses 
throughout each one of the complex contingencies which have arisen in the 
development of our program. 


It fell to our brother, Commander Bayardo Arce, to assume for the national 
directorate the responsibility of pulling together the experience of the 
FSLN on the subject of the revolutionary press--which, because of the very 
peculiarities of our fight and of our historic development, was a fragmented 
experience--and with the assistance of persons suchas Julio Lopez, Luis A. 
Guzman, Carlos Fernando Chamorro, Leonel Espinoza and Carlos Carrion, 
establish the basis for the emergence and permanence of the official organ 
of the FSLN, 


It has been 12 months of hard work. In spite of the scarcity of materials 
and with great effort and dedication, we have succeeded in bringing about 
the consolidation of the revolutionary press--a daily, everyday expression 
of the guidance of the vanguard to the masses--which has been characterized 
by dynamism, creativity and originality. 


A New Kind of Journalism 


BARRICADA has been overcoming these difficulties and its own inexperience. 
In what we could call stages, BARRICADA has, little by little, assumed the 
responsibilities inherent in its role and has projected, with increasing 
clarity, the peculiarities, requirements, advances and problems of our 
revolution. To be real and effective that projection has to have as its 
permanent focus the transformation of the masses, of the organized people. 
And that has not been easy. 


Tt has not been easy because that transformation of the masses occurs with- 
out fanfare. It is the evervday effort of the field worker or city worker 
to increase production; it is the straightforward activity of the new typ: 
of labor union assemblies; it is the everyday activity of the CDS 

[Sandinist Defense Committees|; it is the political training which is taking 
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plave in desene of eeminare a)! aver the eountry ts tee tm ahort, the 


cobetant activity of a!) Che people whtel serves to being about a revelu: 
tiomaty thanetermat ton, 


Ae we sald, Ot ae fot Deen eaey te take over the feb of preteeting that 
tiatelormation of Che @eeeee, Lt hae net been eaay because the press in 
(hie Country wae @arked with Che stamp of sensationaliam, We were not 
wevuetomed te fegard a6 fewe the formation of a cooperative in the country 
wat Matasalpal We were bot accustemed te resard as news the daily lives of 
een af WORen among Out people working to (actertes, selhoole, netahbor= 
heaton attd labor wnbene, 


\iter the wietery of the pewelutton, after the people had become the aub- 
jeet ef thelr own Nietore, Cite had te ehangey BARRICADA, the off ictal 
‘Neon of Che vanguard, could oot fall te aseume primary reaponsibility tot 
4s proaram which hae definitely nesessitated a qualitative change on the 
mart ef the national presa, 


DARKICADM&® Ach levemente 


iu thie eenee BARRICADA has eatabliahed and quat continue to eatabliah, the 
evidel ines for the eee lourmaliem te the new Nicaragua. BARRICADA thus 
 ometitutes the vanguard tm the fight for the tranetormation of nat tonal 

io real lem tate a seeter in conformity with the new real it lea--sertous, 

re pometble and revelut lonary, 


it te preeteely tor Cheese feagene that the sectors taterested in stopping 
or at least carbime the exteat of theee transformations feel that BARRICADA 
is « thorn tin the ft leah, 


They Sometimes apeak about MARRIGCADA‘S Lack of “objectivity.” An objective 
newspaper te something AARRICADA te net and newer will be--and that we can 
state tlatiy, tt te eet and newer will be tepartial because it is at the 
eetvice of the reweluttion’s interests, which are none other than the 
intereate of the working people, BARRICADA (te not impartial because, | ike 
the rewelution itewell, tt te «a Sandintiet organ, Therefore, like the 
revelution, it te ef the people and anti-tepertaliet, 





Within the framework of Chose definitions BARRICADA gust contiove ite upward 
march toward excellemee, The tagke (t hae before it are enormous and the 
Jittereat aspects of ite activity and of ite tet luence on the people's 

-omes lowwnene whould be deweloped gore and gore effectively, with a wider 


eoome, @ Nigher deeree of perteetion and better than the wav things have 
been done up te now, 


DARRICADA euat every dav become @ore efficient in the fullilleent of ite 
educational task; tf @uet comatantiv teproewe ite performance in ite tole 
as disseminater pet only of the guidelines and positions of the vanguard, 
but alee of that emermous activity that we epoke of earlier which ts no 


i43 








‘th tri ti ' tthe TL ‘ , tite mint Mbrbaate Wiealia 


te OF Cle ew male be vw of ‘ eve Chika, We @eimt attall every 
Mita Le sm? tit AMARA | AYA ih a0) airy tL taibaerat mil! wrt tot OM AAA eraani 
‘tione, @apeciallvy a® comeerne the overall pelitieal-organtaational puide 
‘fa 
the ld@elowtea meht wl he oe Natale! 
The ae, eet whieh, in pelitieal terme, prebabiv beat sume up what we have 


mid wp te thie petmt te BARRICADA’S tob ae an ideological combatant, vy 
te tow Ff Dae Deen possible to wage the ldeologieal battle within ob Jeet ive 
atametera, Chat ia, starting with the conerete Caska of the revelutton, 
‘hat ie @ framework which @uat be maintained; it is by neecesanity the North 


ey Set eotniaen 





we bellewe that the nature ano the centent of the ideelogtcal battle has 
how Clarified, but it te important to be aware of the fact that the 

~attiec will become harder and that it tia egeoime to be haraher, For several 
monthe now the international reactlonartes, with beating drums, have 
ubleashed a campatien through their tranenational newapapers which as you 

all koow, baw townd an echo, subtie or blatant, in some of the local media, 
in other loeal media they have been contronted bv the solid, brave and 
honest activity of newamen whe without anv hemming and hawing have waid to 


t hem! Centlemen of the reaction, coneelences cannot be bouanlhit » we arte 
r the revelution, we are tor tl people, we are tree newamen, the people's 
ireedom has fe price, On the ether band, the very progresa of the revelu 


tion, demenatrated eraphically on 19 Julw, will nettieeablv tat luence the 
wttione of the obatructionteat or trankly reactionary groups, it is up te 


ua te’ pertect our @2im, 


it te wp te wa, bot enliv te releet the attacks and to disseminate the beast 
aregumente to counter Chem but alee to strengthen the people's underatand ing 
of all the detallia and shadings of the politics of the revolution, 


it is up te ue t raise the evel of pelitical underetanding o! the Masses 
an hieh a8 posaihi« ihia wil! without anv doubt euarantee the reltect lon 
of reactionary or ultralettiat interpretations, a better pertormance of 
seeiened taske and a subatantial contribution te the formation of a aelid 
reveluttonary attitude in our people. This should be based on a participa 
tien which ta conectious a " ir ae to the historic, atragetic oblfectives 
ti the revelul ath m an understanding of the immedtate requirements and 
imitatione, 


BARRICADA Must Ootat taeil » Meet the New Requirements 

i even ereater satrenethentn ‘| BARRICADA is theretere essential. Its 

hie Lives wit’ Tew 4 (4 a. "j tame ina with revard t\ the mas NCS must 
Dex MOT e Bree at ik ' isn #88entia that even in the moat remote ares 

f our ceuntry BARRICADA be itdentitied ase the ottictal organ which expresses 
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the activities and feeds of these afeas aa the vibrant, dynamic and guiding 
expression of the people in revolution; the organ which apeaka te the 
people, Celle them their errora and thelr @latakes and gives them ita inval~ 
vable tnatruetion, 


vfeat thinge are expected of BARRICADA and hence a great etfort will alee 
be needed to accompliah ite asaigned Caska, 


we Hote with satiafaetion how it te improving, The editertala, the back. 

around artieles, the departmental news, the articles on the masse organiza. 
tions, the leadership activity of our vanguard, the actions of our govern- 
ment junta and the National Reconatruction Government are pulled together 

and presented by BARRICADA with ever-increasing good judement, 





its condemmation of the plight of the workers and the Living conditions of 
our people is presented in such 4@ way a8 to constitute an important element 
in the formation of classe conse lousnesa, 


BARRICADA has grown, but it has a long road to travel to meet the demands 
which the unfolding revolution is placing and will continue to place on the 
press and on revolutionary journal item, 


In this sense it is necessary to become more and more closely linked with 
the people's affairs. It te necessary to strengthen ourselves ideologically 
and politically in order to face the situations which arise. But it is aleo 
necessary to establish clear guidelines and apecific objectives for every 
irea in which our newspaper is called upon to exert an influence, 


The Moral Stimulation of the Sandinisata 


We wish, finally, on this day and before all of you to give recognition to 
the great merit of the comrades who are spurred on by their work in the 
Sandinist system. Moral political recognition is not related to any material 
thing. For the revolutionary, knowing the appreciation, the sympathy and 
the acceptance he enjoys among his comrades-tn-arma is worth millions of 
times more than any luxury article because Sandinist morality has no 

orice and because the recognition of the vanguard and of the people wil! 
wo down in history; one generation can die and others can be born, but 

the example, the qualities and the teachings will always remain in the 
hearts of the people and the nations as something inextinguishable, Like 
an eternal flame which alwavs Lights the beautiful road of the revolution. 


‘Sandino vesterday, Sandino today, Sandino alwavs. Free tatherland or 
death./ [in boldface] 
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PREP PNTPRPRISD COMPARPD TO SOC LALIOM, POUND LACKIM 

Managua BARRICADA in Spanieh 10, if Jul 80 

[Article by Jowe Lute Medal: “Le Pree Mnterprise Really Pftictent’”) 
110 Jul BO, p fi 


ifext) One of the argumente geet trequentiy vetoed by the Right te the 
allemediy areater efficteney of the “free enterprise” evetem compared to 
centralieed planning. it te argued that econemic tneentive within the 
capitaliat garket makes for a gore effictent utilisation and assignment «| 
resources, Individuals and bowinesses react gore rapidly within a “tree” 
market structure than withtia « heavy bureaucratic aachinery, 


it te held, im addition, that the etate te by nature a “poor adminiatrater,” 
irom whenee it ia inferred ae a leaical comeluston that the greater queta 
of econemic activity should belong to the private sector. It t# alee main 
tained that even the seoctaliat countries are “resorting at full apeed to 
capitaliat techniques io the administration of atate enterprises.” The 
obv tous cone lustion to be drawn from the foregoing would be that soc ialian 
is an inetfictlent economic evetes, Naturally, ge intelligent react tonary 
would support a return to an absolute “lateser-faire” avatem. For obvious 
reasons it ia accepted that the estate looks after the “common interest” 
and intervenes in the economy through tadirect @echaniame which correct the 
“tepertections” of the aarket sveten, 


it we try te make 4&4 comparative analveta of the two different economic avatema, 
it is easy te comelude that Che sectaliet evetem--although bv no geane pertert 
is more efficient them the capitaliet evetem. The variables at the sacroserial 
level would be the rate of ecomemic growth, rates of wnemploveent and int la: 
tien, redtatribution of income, education and health. 


with reapect to econemic growth, anv serious economists recognizes that in 
general the rates of economik growth of the soctaliat countries are greate: 
than those of the capitaliat countries. in 191) U.S. preduction was 8 times 
that of Ruseia; at present, according to TIMP magazine, (SSR preduction isa 
60 percent that of the United States. Thies last figure is alee deceiving, 
since the Soviets do net tne lude services tn what they call the "Net Morerin 
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i rabaee t it geet be Pemembered alee that the VNOKR was devastated by World 
var ti, while the Daited States wae economically favered by the war, which 
yrowided it with « way out of the evlete ef the 1930's, Hetween 195) and 
9°79 the Sovtet ecomemy erew at an average rate of 8 percent, while the 
Veerica® econemy gree at «a fate of & peroent, For 1980, UNCTAD eat imates 
itet the sectaliat cowntries will hawe an average growth fate of 4,1 percent, 
ihe capitallet -ounteies will be lucky if they achieve sere growth rate; 
eaere probably, with the present recession, it will be on the fHegative side, 
wreeom, a Clebtiet American econemiat, admite that generally the economic 
growth fates of the USSR average | pereent higher than the American fates, 


Should any reader wonder, then, why the United States ia the richest country 
© earth, before answering he would have to analyee imperialism to explain 
the phenomenon, tn any case, the comparative analysis of ite production with 
reapect te the USSR cannet be Limited simply to saying that the United States 
prodwees more; it le necessary to view that tendency historically, On the 
ome hand, it fe obvious that compared te 1917, the supremacy of American 
oroducttion hae decreased constantly, and on the other, while the soctaliat 
ecomomy maintains eelf-sustained rates of growth, the cyclic crises of 
i@pertallem occur with increasing (frequency and greater intensity and are 

~ complex that the selution to them te ever further from the old formulas 

‘t the bourgeoie economy, 





Morxtiem recognizes that capitaliem develops the productive forces of a society 
in an enormous way, In the United States capitaliam has constructed an 
incredible productive capacity, but it has become enmeshed in the unavoidable 
cont radiettions of the evetem, That te why, although in 1917 the United States 
produced ® times the production of the Seviet Union, that difference has been 
cut dramatically by the greater growth rates of the Soviet economy. 


“ony capitaliet econemiate like to mention the experiences of the FRO and 

of Japan, countries which achieved high growth rates in the 1950's and 1960's. 
hv lowsly capitaliem has been capable, and not only in that era, of achieving 
hieh rates of development in some countries, but sooner or later ite inevitable 
contradictions emerge, ae is happening right now with the worldwide capitalist 
recession, Moreover, it should be remembered that Germany as well as Japan 
were favored by the immense influx of funds from the Marshall Plan, something 
which did net happen either with the USSR or with Eastern Hurope, 


ii. Jul 80, p 4) 


Text] The sectaliat economies do not suffer from the cyclic crises of 
capitalieom, They are economies without either inflation or unemployment, 

md with a etable balance of payments. The capitalist countries, on the 

other hand, hawe fallen into the trap of stagflation (inflation with recession 
and wnemplowment). If they attack inflation, they aggravate unemployment, 

and vice verea, The capitalist economic policy is the policy of “stretch 

and ehriok,” of “aecelerate and brake.” If there is strong inflation, they 
brake the economy, which aggravates unemployment; then they accelerate, 
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emeravatifa inlilation, afd the ovele te frepeated tndetinitely, feeauee uf 
thie “accelerate and brake” poliey, the fates of econemic development o! 
the capitaliat countries are oonetont!) lower than these in the sectaliat 
ountfies, 


Nov do the seewalled “warket economies” have overseas equilibrium, There 
are alwayve countries which are behind and those which are ahead in thelr 
balance of payments, and thie, with the fluctuation in foreign exchange, 
gives way te ineatabllity in exchange fates and uncertainty in international 
trade, in sociaiiom, on the other hand, foreign trade is planned and the 
balances of payments are balanced, 


Regarding unemployment, it is already well known that thie le a problem 

inherent in the capitaliet countetes, At present the United States has an 
ubemployment rate of around ®& percent; on the other hand, with respect to 

the USSR, the same reactionary magazine, TIME, in ite 2) June edition, stater 
that “without any dowbt, searcity of labor ie a serious problem in all sectors 
of the Soviet economy.” Although ite language is distorted, the aforement ioned 
magazine clearly accepts the eatetence of full employment in the Soviet economy, 
At the same time, inflation is practically nonexistent in planned economies, 
because of price contre! a8 well ae control of currency. Some reactionary 
economiatse have maintained that although open inflation does not exiat in 

the socialist countries, there ia “hidden inflation.” This theory of “hidden” 
inflation in the secialiat countries ts falee, because the percentage of goods 
and services sold on the soecalled parallel, or black, @arket ts not significant, 


it is ftrequentiy said that the capitaliet market is a more efficient system 
for the allocation of resources, Such statements, however, do not indicate 
what type of market is meant. The same bourgeois economists specify severa! 
market structures in perfect competition: oligepeliatic, monopolieatic, ete. 
When they exalt capitaliam, they do it under the supposition that it funct lone 
as a “perfectly competitive” aarket. However, the unavoidable fact about 
capitaliam is the predominance of oligopolies and menepolies, And when 
monopolies predominate in the economy, when the big fish have swallowed up 
the little fish, in ne way can it be said that the capitaliet market ta an 
efficient way to allocate resources, ven within the bourgeois economic 
theory it is widely accepted that the dominance of a few enterprises tn the 
market does not lead to an effictent allocation of resources, Naturally, 
what the bourgeois theory con sever accept is that monopolization of the 
economy if an unavoidable law of capitaliaon. 


In the soctaliat coummtries, income ta more justiv distributed, and education 
and health are completely tree. toe the capitalist countries there is unequal 
distribution of income and in some, health and education are a shameful 
business. ven dying can be extremely expensive in the United States, 


it is wndentable that there is bureaucracy in socialiam, but the bureaucracy 

is not exclusively a problem of thie evetem. tit tilourishes in -apitaliot 
countries and even in big private corporations, Bureaucratic tartia in the 
private sector is partiy responsible for the deep crisis in the American auto- 
mobile industry, which wee unable to adapt iteelf in time to the energy crisia. 
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can alee be accepted that the bureaucratic problem ia a Little more 
wrious ta the planned economies, but balancing out the pluses and minunses, 
the remult te alwave faverable to the centrally planned economies, 


ww sectallat states are not “poor adminiatrators,” On the contrary, 

we tallies represents the overcoming of the contradictions of capttaltem, it 
in tor thie reason that in planned economies there is no inflation, unemploy- 
wet of imbalance in overseas payments, and in general they show greater rates 
| development than these of the capitaliat countries, The economic incen- 
tive alee exiate in eectaliam, and thie does not mean that they are “resorting 
to capitallem techniques in the admintatration of atate enterprises,” It 

in simply that the Maraiet principle of “to each according to his work"~+- 
whitch te the same as saving “to each according to his productivity"=-ie being 
wplted, The essential thing in secialiem ia the soctalization of the means 
of preduetion, and it can perfeetly well use--in addition to moral incentives-- 


ecofhemic ineentives which ratee productivity, 
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NICARAGUA 


PROGRESS OF AGRICULTURAL DEVELOPMENT PROJECTS NOTED 
Managua BARRICADA in Spaniah 26 Jul 80 pp 3, 8 


[Text] The existence of a coordinating council capable of bringing state 
agencies together with those of the rural workers is a qualitative step in 

the revolutionary process, The BND [National Development Bank], INRA [National 
inatitute for Agrarian Reform], PROCAMPO [Pleasant Development Program] 

MIPLAN [Minietry of Planning), BNABAS [National Staple Foods Enterprise] 

and ATC [Assoctation of Rural Workers] are represented in the National Assembly 
of Small and Medium Producers. 


in practice, these entities function in Departmental Committees of Small and 
Medium Producers and are coordinated by a National Committee. The purpose 
of the assembly held in Managua wae to evaluate its objectives, which are: 
1) to express solidarity with the first anniversary of the Sandinist 
Revolution; 2) to initiate efforts to facilitate the harvest for the email 
producers (which, it is predicted, will be very large); and 3) to discuss 
policies and mechanisms for the late harvest. 


it te well to summarize the presentations of the representatives of the BND, 
PROCAMPO and ATC and of Commander of the Revolution Jaime Wheelock, since 
they outline the present situation of this agricultural and livestock sector. 


National Development Bank 


The credit granted by the BND has contributed to the incorporation into 
production of areas which have historically been left out. In this respect 
credit must be considered 4 political fact. The BND has granted credit for 
1980 as follows: 


Producers Credit Percentage 
More than 50 manzanae 1,900,000 cordobas 46.3 
Less than 50 manzanas 1,006,000 cordobase 24 
Small producers and associat tons 1.153, 306 cordobas 29.7 
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it we take into consideration that ty 19/7 the atute granted the amall 
producers only 9.4 percent of the credit, the change in the social 
composition of agricultural and Livestock production becomes apparent. The 
ervedit, which was easlly granted to the amall producers and assoctations, 
han evidently been a dynamic factor for thie year's harvest. 


The BND has also generated a change in ite policy, 
526 agencies, the Air Bank of the Atlantic Coast (with 8 new agencies) and 
\2 million cordobas granted for recovery of the coffee production tnduatry. 


The small producers’ debt has been restructured (avoiding ite cancellation 
aod the harmful expectations which thie might have caused), and that 
restructuring was as follows: The interest on the debt was cancelled 

to 30 May and the entire debt was restructured at the following new rates 


and terms: 

Sandinist Agricultural Cooperatives 
Credit and Service Cooperatives 
Smll Individual Producers 


P ROCAMPO 


This change tnvolves 


at 7 pereent for 15 years. 
at 8 percent for 12 years. 
at 11 percent for 10 years. 








PROCAMPO has provided this process with its technical assistance for 
development. <A current of new and proven technical know-how has begun to 


flow to the small and medium producers. 


Rural development and agrarian reform require technical as well as political 
education; apolitical technical assistance does not solve social problems. 
PROCAMPO considers training a revolutionary task through which the technictans, 
who impart the knowledge, must increase their efforts to learn about the 


elements of the revolution. 


Technical assistance contributed by PROCAMPO to the smal! and medium producers 


for 1980 ise ae follows: 


Classification Manzanas 
Lom 148,484 
Beans 8,916 
Rice 19,606 
Sorghum 3,964 
Cotton 8,563 
Coffee (33 percent of % ,600 


national production) 


Association of Rural Workers 


Estimated No. of Quintals 





4,000 ,000 
104,000 
526 ,000 
177,000 
(no estimate) 
40,000 (gold 
quintals) 


The speech by Wilberto Lara, national production secretary of the ATC, and 
that given by Commander of the Revolution Jaime Wheelock were the most 
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applauded of the aseembiy., io them, ofiticiom, selfecritticsm and a high 
degree of class awareness (which Occasionally gave them a belligerent tone) 
combined to hold the audience's attention, 


Comrade Lata pointed out one fact that clearly reflects the great atepa 
made by our tural workers in organizing and responding to the call of our 
vanguard: the feveriah agitation which in July moved all the countryside, 
ail the rank and file agencies of the ATC (unton as well as cooperative) to 
hold hundreds of commitment assembiles, evaluating their work and setting 
poala to be achieved by each worker, 


“Today the rural workers are learning what it means to participate in the 
administration of all the people's wealth, and although we have only taken 
the first tottering eteps (because this is so new), the results are 
encouraging. For the first (ime we are questioning, evaluating, recognizing 
the mistakes, making formal commitments." 


He emphasized as one of the most significant achievements of the ATC, the 
great response of the small producers in forming cooperatives, and that this 
response is only one example of the rallying power of the FSLN [Sandinist 
Front for National Liberation| and of the great prestige it enjoys in rural 
areas, 


Concerning the fear that the cooperatives will become isolated and remain out- 
side of the APP [Area of People's Property] and be a negative factor in Labor, 
he pointed out that many of them have set volunteer work on the APP farms as 
& goal. Although this appeare to be a emall detail, it reflects the 
confidence of the workers in the leadership of the vanguard and in the work 
of the new revolutionary state. 


The ATC admite=--and cleariy--that many credit and service cooperatives do 
not actually function as cooperatives, There is the will, the disposition 
and a great eagerness to become better organized, but there is still much 
work to be done before that will and disposition are translated into solid 
cooperatives. 


The ATC has made some demands on the various state organizations. it asked 
that PROCAMPO “give real technical assistance and not limit itself to the 
distribution of goode and funde. Proper utilization and, in the last 
analysis, the acquisition of credit depend on this.” 


He called upon the comrades who are technicians to go to the cooperatives, 
however far away they may be and no matter how bad the roads are and 

“to learn from the practical experience of the farmers and to have the 
willingness and humility to combine their technical knowledge with that 
experience." 


He admitted that many times credit has been distributed carelessly, but he 
said that compl “ining does not accomplish anything and that the BND must learn 














to propose concrete alternatives=-to be creative and not simply passive, 
the ATC has proposed the establishment of savings accounts in the BND 
agenciles, where the cooperatives can depostt their funda so that they can 
withdraw them from time to time according to their actual needs, 


Ne demanded greater eftictency from ENABAS, better planning of supply tn 
rural areas and better coordination in sales; “we cannot continue to function 
with improvisation and last minute decisiona in such a vital area of the life 
of our cooperatives." 


Ae a concrete result of the organizational achievements and of the awareness 
of the emall producers, this first year they organized the Sandinist 
Agricultural Cooperatives, in which the small producers have’ broken through 
the barriers to work their plots collectively, socializing their means of 
production and their work. 





fo guarantee that these cooperatives become an example for all the farming 
population, he demanded greater attention from state agencies because one 
of the most important achievements of our cooperative organization is at 
atake in the CAS [Sandinist Agricultural Cooperatives]. 


Commander of the Revolution Jaime Wheelock | 


Commander Wheelock began by congratulating the best Departmental Committees. 
He recognized their capacity to deal with the problems, their coordination 
with the National Committee and their compliance, discipline and assistance. 
fhe committees so recognized were: Leon, Managua, Nueva Segovia and 
Chontales. 


He defined the assembly as an important milestone in the process, since it 
shows how the revolution is solving, in a collective way, the problems of 

the small producers. He emphasized the importance of the fact that over 

|2,000 manzanas are under the control of INRA and that while the initial 
agrarian reform was insufficient (given the anarchical geographical 
distribution and the diversity in the degree of infrastructure), the committees 
are looking for an overall solution to the problem. 


te defined the associations movement as a revolution in the rural area. In 
Nicaragua today there are some 2,500 associations (which means 70,000 heads 
of families) on 130,000 manzanas, and while it must be admitted that in 
many cases these associations are informal, we must struggle to consolidate 
all that associative effort, because it is that base which must be 
strengthened. 


The double economic structure (export-import) poses a problem for the 
cooperatives. It is necessary to have plenty of labor in the cotton, coffee 
and sugarcane areas. The contradiction of excessive credit, shortages of 
labor and small credit, and the weakening of the cooperatives, must be 

very well managed. The success of our agricultural cycle may reside in the 
proper balancing of this contradiction. 
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Commander Wheelock stated that i. Cuere ia anyone heroic, anyone who 

struggled and was historically exploited, it is the farmer and semiproletartan, 
and his just claims to the land are well recognized. Concerning the list, to 
be made up by UPANIC, of certain confiscations which are to be reviewed, 

he promised that not a single inch of Land will be returned; furthermore, 

he announced that a law is being studied whereby the revolution, or the 
peasants, could make use of any Land which is not under production. 


He ended his speech by suggesting the need for the revolutionary state to 
grow, and noted that this could be done in two ways: through increasing 

the foreign debt (which is going to have to be done, inevitably, but to 

the smallest extent possible) or through effort itself, through increased 
productivity. He called on the workers' sense of responsibility to increase 
productivity and said it was not possible to keep workers who only work 3 or 
4 hours a day. 


After 19 July, and as our greatest tribute to our revolution, we will begin 


to work under emergency conditions to solve, by every available means, the 
problem of productivity. 


8735 END 
cso: 3010 
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